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Renewal Summary Review


Five-Year Interval Report Back to reports list


Interval Report Details


Report Date: 06/18/2012 Report Type: Renewal


Charter Contract Information


Charter Corporate Name: Sequoia Choice Schools, LLLP


Charter CTDS: 07-87-05-000 Charter Entity ID: 4329


Charter Status: Open Contract Effective Date: 08/24/1998


Authorizer: ASBCS Contractual Days:


Number of Schools: 3 Sequoia Choice - Star Performing Arts: 180
Sequoia Choice - Village: 180
Sequoia Choice School Arizona Distance Learning School:
180


Charter Grade Configuration: K-12 Contract Expiration Date: 08/23/2013


FY Charter Opened: 1999 Charter Signed: 08/09/1998


Charter Granted: 08/24/1998 Corp. Commission Status —


Corp. Commission File # — Corp. Type For Profit


Corp. Commission Status
Date


— Charter Enrollment Cap 99999


Charter Contact Information


Mailing Address: 1460 South Horne
Mesa, AZ 85204


Website: http://sequoiachoice.org/


Phone: 480-461-3200 Fax: 480-649-0711


Mission Statement: The mission of Arizona Distance Learning Sequoia Choice Labs is to deliver high quality
educational opportunities to students, helping them develop the competencies, character, and
confidence needed to fulfill their individual goals and meet challenges of a changing world.


Charter Representatives: Name: Email: FCC Expiration Date:


1.) Mr. Jerald (Jerry) Lewis jerry.lewis@edkey.org 11/20/2013


Academic Performance - Sequoia Choice School Arizona Distance Learning School


School Name: Sequoia Choice School Arizona
Distance Learning School


School CTDS: 07-87-05-201


School Entity ID: 5500 Charter Entity ID: 4329
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School Status: Open School Open Date: 08/16/1999


Physical Address: 323 North Gilbert Road
Suite 104
Mesa, AZ 85203


Website: http://sequoiachoice.org/


Phone: 4804613222 Fax: 4808904106


Grade Levels Served: K-12 FY 2011 100th Day ADM: 694.09


Academic Performance Per Fiscal Year


FY AZ LEARNS Profile Met AYP


K-12 K12 10 358


2011 Performing Plus; D — — — Not Met


2010 Performing — — — Met


2009 Performing Plus — — — No


2008 — Highly Performing — — Yes


2007 — — Performing Plus Performing Plus No


Academic Performance - Sequoia Choice - Village


School Name: Sequoia Choice - Village School CTDS: 07-87-05-208


School Entity ID: 90324 Charter Entity ID: 4329


School Status: Open School Open Date: 08/10/2009


Physical Address: 982 Full House Lane
Show Low, AZ 85901


Website: http://sequoiachoice.org/


Phone: 480-461-3200 Fax: 480-649-0747


Grade Levels Served: 9-12 FY 2011 100th Day ADM: 30.67


Academic Performance Per Fiscal Year


FY AZ LEARNS Profile Met AYP


High School 0


2011 Performing — Met


2010 Performing — Met


2009 — No Data Available —


Academic Performance - Sequoia Choice - Star Performing Arts


School Name: Sequoia Choice - Star
Performing Arts


School CTDS: 07-87-05-206


School Entity ID: 90322 Charter Entity ID: 4329


School Status: Open School Open Date: 08/10/2009


Physical Address: 323 N. Gilbert Rd.
# 108
Gilbert, AZ 85203


Website: —


Phone: 480-461-3200 Fax: 480-649-0747


Grade Levels Served: K-12 FY 2011 100th Day ADM: 92.6125


Academic Performance Per Fiscal Year


FY AZ LEARNS Profile Met AYP
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K-12 0


2011 Performing Plus; C — Met


2010 Performing Plus — Met


2009 — No Data Available —


Academic Performance - Pathway Preparatory Academy


School Name: Pathway Preparatory Academy School CTDS: 07-87-05-203


School Entity ID: 90319 Charter Entity ID: 4329


School Status: Never Opened School Open Date: 07/01/2009


Physical Address: 19287 N. Porter Rd.
Maricopa, AZ 85238


Website: —


Phone: 602-619-2969 Fax: 480-649-0747


Grade Levels Served: K-12 FY 2009 100th Day ADM: —


Academic Performance Per Fiscal Year


FY AZ LEARNS Profile Met AYP


0


2009 No Data Available —


Academic Performance - Sequoia Choice - Arizona Project Challenge


School Name: Sequoia Choice - Arizona
Project Challenge


School CTDS: 07-87-05-205


School Entity ID: 90321 Charter Entity ID: 4329


School Status: Never Opened School Open Date: 08/10/2009


Physical Address: 20395 E. Rittenhouse Rd.
Queen Creek, AZ 85242


Website: —


Phone: 480-461-3200 Fax: 480-649-0747


Grade Levels Served: 9-12 FY 2009 100th Day ADM: —


Academic Performance Per Fiscal Year


FY AZ LEARNS Profile Met AYP


0


2009 No Data Available —


Academic Performance - Sequoia Choice - 75th Ave Academic Center


School Name: Sequoia Choice - 75th Ave
Academic Center


School CTDS: 07-87-05-204


School Entity ID: 90320 Charter Entity ID: 4329


School Status: Never Opened School Open Date: 08/10/2009


Physical Address: 21000 N. 75th Ave.
Glendale, AZ 85308


Website: —


Phone: 480-461-3200 Fax: 480-649-0747


Grade Levels Served: — FY 2009 100th Day ADM: —
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Academic Performance Per Fiscal Year


FY AZ LEARNS Profile Met AYP


0


2009 No Data Available —


Academic Performance - Sequoia Choice - Thunderbird Resource Center


School Name: Sequoia Choice - Thunderbird
Resource Center


School CTDS: 07-87-05-207


School Entity ID: 90323 Charter Entity ID: 4329


School Status: Never Opened School Open Date: 08/10/2009


Physical Address: 2820 W. Kelton Lane
Phoenix, AZ 85053


Website: —


Phone: 480-461-3200 Fax: 480-649-0747


Grade Levels Served: 7-12 FY 2009 100th Day ADM: —


Academic Performance Per Fiscal Year


FY AZ LEARNS Profile Met AYP


0


2009 No Data Available —


Academic Performance - Sequoia Ranch


School Name: Sequoia Ranch School CTDS: 07-87-05-002


School Entity ID: 80480 Charter Entity ID: 4329


School Status: Site Transferred to Separate
Charter


School Open Date: —


Physical Address: 13190 Central Avenue, P. O. Box 39
Mayer, AZ 86333


Website: —


Phone: 928-632-4983 Fax: 928-632-4993


Grade Levels Served: K-12 FY 2009 100th Day ADM: —


Academic Performance Per Fiscal Year


FY AZ LEARNS Profile Met AYP


K-12 K12 10 358


2009 Performing — — — —


2008 — Performing — — —


2007 — — Performing Performing —


Academic Performance - Pathfinder Academy


School Name: Pathfinder Academy School CTDS: 07-87-05-001


School Entity ID: 10753 Charter Entity ID: 4329


School Status: Site Transferred to Separate
Charter


School Open Date: 08/12/2002
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Physical Address: 2542 North 76th Place
Mesa, AZ 85207


Website: —


Phone: 480-986-7071 Fax: 480-986-9858


Grade Levels Served: K-12 FY 2009 100th Day ADM: —


Academic Performance Per Fiscal Year


FY AZ LEARNS Profile Met AYP


ELEM K12 10 358


2009 Highly Performing — — — —


2008 — Performing — — —


2007 — — Excelling Excelling —


Academic Performance - Sequoia Choice School Arizona Distance Learning School (MC) (Member Campus)


School Name: Sequoia Choice School Arizona
Distance Learning School (MC)


School CTDS: 07-87-05-201


School Entity ID: 5500 Charter Entity ID: 4329


School Status: Open School Open Date: 08/16/1999


Physical Address: 9510 N. 75th Ave
Peoria, AZ 85204


Website: http://sequoiachoice.org/


Phone: 4804613200 Fax: 480-649-0747


Grade Levels Served: K-12    


Charter/Legal Compliance


Charter Corporate Name: Sequoia Choice Schools, LLLP


Charter CTDS: 07-87-05-000 Charter Entity ID: 4329


Charter Status: Open Contract Effective Date: 08/24/1998


Timely Submission of AFR


Year Timely


2011 No


2010 Yes


2009 Yes


2008 Yes


2007 Yes


Timely Submission of Budget


Year Timely


2012 Yes


2011 Yes


2010 Yes


2009 Yes


2008 No


Audit and Fiscal Compliance


Charter Corporate Name: Sequoia Choice Schools, LLLP


Charter CTDS: 07-87-05-000 Charter Entity ID: 4329


Charter Status: Open Contract Effective Date: 08/24/1998


Timely Submission of Annual Audit


Year Timely
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2011 Yes


2010 Yes


2009 Yes


2008 Yes


2007 Yes


Audit Issues Requiring Corrective Action Plan (CAP)


FY Issue #1


2011


2010


2009


2008 Classroom Site Fund (301)


2007


Repeat Issues Identified through Audits


There were no repeat findings for fiscal years 2007 to 2011.
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Sequoia Charter School


Actual


FY __2012__ FY __2013__ FY _2014_______ FY _2015_______


ADM: 832.00 917.48 935.83 954.55


.


REVENUE


     State Equalization Assistance $4,922,285 $5,466,467 $5,575,796 $5,687,312


     Classroom Site Fund $236,387 $214,911 $219,209 $223,593


     Instructional Improvement Fund $51,732 $41,361 $42,188 $43,032


     Federal Funds/Grants


     Other State Funds/Grants


     Food Service (e.g., NSLP, food sales)


     Extracurricular Tax Credits


     Contributions and Donations


     Fundraising


     Earnings on Investments


     Student Activities


     Kindergarten Tuition (Applies only to FY10


        & FY11 unless expanded by Legislature)


     Other $44,332 $45,219 $46,123 $47,045


TOTAL REVENUE $5,254,736 $5,767,958 $5,883,317 $6,000,983


EXPENSES


Instructional


     Salaries $1,724,302 1,575,097 1,606,599 1,638,731


     Payroll Taxes $146,372 132,452 135,101 137,803


     Employee Benefits $280,972 362,999 370,259 377,664


     Purchased Services (Consultants) $570,762 521,135 531,558 542,189


     Purchased Services (Special Education) $71,469 89,528 91,319 93,145


     Technology $150,330 112,480 114,730 117,024


     Textbooks/Curriculum/Library $19,383 17,500 17,850 18,207


     Instructional Supplies $146,368 123,459 125,928 128,447


     Professional Development 0 0


     Travel $10,865 11,082 11,304 11,530


     Other 0 0


Total Instructional $3,120,824 2,945,732 3,004,647 3,064,739


Non-Instructional


     Salaries $673,311 739,562 754,353 769,440


     Payroll Taxes $64,272 61,888 63,126 64,388


     Employee Benefits $158,142 192,581 196,433 200,362


     Purchased Services $767,669 501,136 511,159 521,382


     Rent/Bond Payment $375,904 353,520 360,590 367,802


     Repairs and Maintenance $18,151 16,400 16,728 17,063


     Property, Casualty, Liability Insurance $34,080 43,622 44,494 45,384


     Interest/Property Taxes $500 500 510 520


     Communications $39,676 37,500 38,250 39,015


     Furniture and Other Equipment $37,000 37,740 38,495 39,265


     Note/Loan/Non-Facility Lease Payments 0 0


     Audit $9,900 9,900 10,098 10,300


     Legal $21,000 21,420 21,848 22,285


     Advertising/Marketing $57,605 58,757 59,932 61,131


     Travel $22,824 23,280 23,746 24,221


     Printing and Postage


     Supplies $61,800 67,500 68,850 70,227


     Food Service 0 0


     Transportation


     Student Activities


     Fees and Dues $8,500 7,722 7,876 8,034


     Other $33,299 36,325 39,352 40,139


Total Non-Instructional $2,383,632 2,209,354 2,255,841 2,300,958


TOTAL EXPENSES $5,504,456 5,155,086 5,260,488 5,365,698


Increase (Decrease) in Net Assets ($249,720) $612,872 $622,829 $635,286


Net Assets, Beginning of Year ($471,643) ($721,363) ($108,491) $514,338


Net Assets, End of Year ($721,363) ($108,491) $514,338 $1,149,623


Renewal Budget Plan


Projected Financial Information







Sequoia Charter School


ASSUMPTIONS/NOTES


Row 7: State Equalization Funds increased by 11% reflecting an increased number of students and recent legislative changes increasing funds for K-3 students


Row 9: Instructional Improvement Fund decreased by 20% due to anticipated reductions in Indian Gaming Revenue


Row 27: Employee Benefits increased by 29% in anticipation of increased costs associated with the Patient Protection and Affordable Care Act


Row 29: Purchased Services (Special Education) increased by 25% due to an increase in the number of SPED students served


Row 30: Technology shrunk by 25% because many computers were replaced or added in the previous year. A similar level of purchases are not anticipated in 2013


Row 32: Instructional Supplies decreased 16% on account of greater control of costs


Row 41: Non-Instructional Employee Benefits increased by 22% in anticipation of increased costs associated with the Patient Protection and Affordable Care Act


Row 42: Purchased Services decreased by 35% to reflect a shift away from outside course providers to courses provided from within the school


Row 45: Property, Casualty and Liability Insurance increased by 28% to reflect premium increases 


Row 60: Other relates to utilities plus approximately $10,000 for incidental expenses 


Rows 65, 67 and 69:  Change to reflect a net profit for 2013 and subsequent years


Row 20: Other relates to fees received for online educational services provided to other schools







Sequoia Charter School







Sequoia Charter School


Row 7: State Equalization Funds increased by 11% reflecting an increased number of students and recent legislative changes increasing funds for K-3 students


Row 27: Employee Benefits increased by 29% in anticipation of increased costs associated with the Patient Protection and Affordable Care Act


Row 30: Technology shrunk by 25% because many computers were replaced or added in the previous year. A similar level of purchases are not anticipated in 2013


Row 41: Non-Instructional Employee Benefits increased by 22% in anticipation of increased costs associated with the Patient Protection and Affordable Care Act


Row 42: Purchased Services decreased by 35% to reflect a shift away from outside course providers to courses provided from within the school







Input: Sequoia Choice LLLP - Budget Input


Entity: 000003 - Sequoia Choice LLLP
Scenario: ORIG
Year: 2013
Date Exported: 17-May-12


Budget Input Annual JUL
000003 Fy2013 Fy2013 Fy2013


41000       Revenue from Local Sources 0 0
41510       Interest on Investments 0 0
41600       Food Service 0 0
41700       Activities 0 0
41790       Extracurricular Activities Fees Ta 0 0
41900       Other Revenues & Gains from Local 0 0
41910       Rentals 0 0
41920       Contributions & Donations from Pri 0 0
41921       Unrestricted 0 0
41922       Temporarily Restricted 0 0
41960       Services Provided Local Government 0 0
41990       Miscellaneous 0 0
42100       Unrestricted Grants in aid 0 0
T41900    Misc Revenue 0 0
41940       Intra company Revenue 0 0
41950_ALLOCATION          Allocation of Funds 0 0
41950_DISTRICT          District Admin Fee 0 0
41950_SEQ          Fees paid from Sequoia 0 0
41950_INSTR_SUPPORT          Instructional Support Allocatio 0 0
41950       Services Provided Other Schools or 0 0
T41950    Intercompany 0 0
43100       Unrestricted Grants-in-aid (State) 0 0
D_00_1                K Weight  (.5 per student 0.802 0.802
D_00_2                K Count 17.55 17.55
D_01_1                1-8  A Weight 141.254 141.254
D_01_2                1-8 Count 389.98 389.98
D_02_1                9-12 A Weight 174.035 174.035
D_02_2                9-12 counts 509.95 509.95
D_W_COUNT_A             Student Weighted Counts A 1,193.95 1,193.95
D_03_1                Hearing Impairment - B We 2.85 2.85
D_03_2                Hearing Impairment - Coun 0 0
D_04_1                K-3 B Weights 0.059 0.059
D_04_2                K-3 Counts 95.4 95.4
D_05_1                ELL B Weights 0.069 0.069
D_05_2                ELLCounts 0 0
D_06_1                MD-R, B Weights 3.599 3.599
D_06_2                MD-R, Counts 0 0
D_07_1                MD-SC, A-SC, B Weights 3.485 3.485
D_07_2                MD-SC, A-SC Counts 1 1
D_08_1                MDSSI B Weights 4.748 4.748
D_08_2                MDSSI Count 0 0







D_09_1                OI R Weights 1.887 1.887
D_09_2                OI R Counts 0 0
D_10_1                OI SC B Weights 4.046 4.046
D_10_2                OI SC Counts 0 0
D_11_1                MIMR etc B Weights 0.002 0.002
D_11_2                MIMR etc  Count 0 0
D_12_1                EDP B Weights 2.881 2.881
D_12_2                EDP Counts 0 0
D_13_1                MMR B Weights 2.641 2.641
D_13_2                MMR Counts 0 0
D_14_1                Visual Impairment B Weigh 2.871 2.871
D_14_2                Visual Impairment Counts 0 0
D_W_COUNT_B             Student Weighted Counts B 15.37 15.37
D_BASE_RATE             Base Support Rate 3,253.14 0
D_BASE_SUBTOTAL          Base Support Subtotal 3,951,704 0
D_RATE_ADD_K-8             Additional Support Rate K-8 1,496.57 124.71
D_ADD_K-8_SUBTOTAL          K-8 Additional Support Subtotal 596,765 49,730
D_RATE_ADD_9-12             Additional Support Rate 9-12 1,780.76 148.4
D_ADD_9-12_SUBTOTAL          HS Additional Support Subtotal 908,099 75,675
D_AUDIT_SERVICE          Audit Service Expense 9,900.00 825
D_BASE_OTHER_REV          Other Base Revenue 0 0
43110       State Equalization Assistance 5,466,467 126,230
43111       Classroom Site Fund - Revenue 214,911 17,909
T43100    Apportionment 5,681,378 144,140
43200       Restricted Grants-in-aid (State) 41,361 3,447
T43200    Instructional Improvement 41,361 3,447
44500       Restricted Grants-in-aid Federal r 0 0
44900       Revenue for/on Behalf of the Schoo 0 0
44901       revenues recivable 0 0
T44500    Grants 0 0
T49999 Total Revenue 5,722,739 147,586
66100          Personal Services - Salaries 0 0
66110          Professional Salaries 97,565 8,130
66111          Administrator/Director 391,456 32,621
66112          Teacher 1,326,406 110,534
66113          Substitute Teacher 2,520 210
66160          Classified Salaries 0 0
66161          Regular Personnel 532,943 44,412
66162          Substitute Staff 0 0
66165          Stipend 0 0
T66100       Total Salary 2,350,891 195,908
66200          Personal Services- Employee Ben 0 0
66210          Employee Insurance 308,166 25,681
66220          Social Security Contributions 0 0
66221          Social Security-OASDT 145,755 12,146
66222          Medicare-Hopital Insurance 34,088 2,841
66230          Retirement Plan Contributions 0 0
66231          Retirement 255,245 21,270
66232          Long Term Disability 5,877 490
66233          Other Retirement Benefits (not 0 0







66250          Unemployment Insurance 7,697 2,716
66260          Workers' Compensation 12,877 1,073
66270          Voluntary Life Insurance 1,415 118
66290          Other Employee Benefits 0 0
T66200       Total Benefits 771,120 66,335
T66299    Total Employee Related Expenses 3,122,011 262,242
66300       Purchased Professional & Technical 0 0
D_DISTRICT_FEES_RATE             D_District Fees_Rate 0.82 0.07
66310_DISTRICT          District Admin 437,317 10,098
66310_LUNCH          Lunch Allocation 0 0
66310_MEDIA          Horne Campus Media 0 0
66310_OPERATIONS          Operations 0 0
66310_SCHOOL_ADMIN          Horne Campus School Admin 0 0
66310_SPED          SPED Administration 57,604 4,841
66310_TECH          Tech Adminstration 112,480 9,424
66310_TRANSPORTATION         Transportation 0 0
66310_TRANSPORTATION_DEAF         Transportation Costs for Deaf 0 0
66310_MEDIA_ADDITIONAL         Horne Campus Media Additional 0 0
66310_SCH_ADMIN_ADD         Horne Campus School Admin Addit 0 0
66310_SPED_SPEECH          Sped Admin Speech 31,924 2,682
66310       Official/Administrative Services 639,325 27,045
66320       Professional - Educational 151,562 1,307
66330       Other Professional Services 369,573 7,754
66340       Technical Services 5,019 1,083
66350       Audit Services 9,900 825
T66300    Purchased Professional Services 1,175,379 38,015
66400       Purchased Property Services 0 0
66411       Water/Sewage 0 0
66420       Cleaning Services 0 0
66421       Disposal Services 0 0
66430       Repair & Maintenance Services 16,000 0
66440       Rentals 0 0
66441_ALLOC_OP          Allocation for Operations Expen 0 0
66441_BLDG_RENT          Rent for buildings 303,520 25,293
66441       Renting Land & Buildings 303,520 25,293
66442       Rental of Equipment 4,598 463
66490       Other Purchased Property Services 0 0
T66400    Total Purchased Property Services 324,118 25,757
66500       Other Purchased Services 0 0
66510       Student Transportation Services 0 0
66520       Insurance (Other than Employee Ben 43,622 10,579
66530       Communications 0 0
66531       Telephone 20,555 1,429
66535       Internet Service 0 0
66540       Advertising 30,886 873
66550       Printing & Binding 0 0
66580       Travel 33,066 111
66590       Miscellaneous Purchased Services 0 0
T66500    Other Purchased Services 128,130 12,992
66600       Supplies 0 0







66610       General Supplies 70,071 2,275
66621       Natural Gas 0 0
66622       Electricity 28,500 708
66626       Gasoline 0 0
66630_FOOD_EXPENSE          Food Expense 0 0
66630_HORNE_FOOD_EXPENSE         Food Expense on Horne Campus 0 0
66630       Food 0 0
66631       USDA Commodities 0 0
66632       Other Food 0 0
66640       Books & Periodicals 0 0
66641       Library Books 0 0
66642       Textbooks 16,300 0
66643       Instructional Aids 123,459 809
T66600    Supplies 238,330 3,792
66700       Property 20,000 1,758
66710       Land & Land Improvements 0 0
66731       Furniture & Equipment 35,000 1,250
T66700    Depreciation and Fixed Asset Purchase 55,000 3,008
66800       Other Expenses and Losses 0 0
66810       Dues and Fees 7,019 0
66840       Interest 0 0
66860       Non Payroll Taxes 0 0
66862       State 0 0
66864       Property 0 0
66890       Miscellaneous Expenses 60,000 5,000
66990       Transfer to Other Schools 0 0
69999       DataImport- Balancing 0 0
T66800    Misc Expenses 67,019 5,000
T99999 Total Expenses 5,109,986 350,806
NET Net Results of Operations 612,753 -203,220
D_STUDENT_ENROLLMENTStudent Enrollment 917.48 917.48
D_SQFT Square Footage - Allocation 0 0
D_SPED_COUNT Special Education Count - Allocation 87 87
D_LUNCH_COUNTS Lunch counts 25,019,400 2,084,950
D_COMPUTERS Number of Computers - Allocation 208 208
D_CSF_RATE Classroom Site Fund Rate 152.83 12.74
D_CSF_REVENUE Classroom Site Fund Revenue 214,910.96 17,909.25
D_CSF_ALLOCATION Classroom Site Fund Allocation 1,200.00 1,200.00
D_INSTR_SUPP_RATE Instructional Support Rate 39.02 3.25
D_INSTR_SUPP_REVENUED_Instr Support Revenue 41,360.78 3,446.73







AUG SEP OCT NOV DEC JAN FEB
Fy2013 Fy2013 Fy2013 Fy2013 Fy2013 Fy2013 Fy2013


0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0


0.802 0.802 0.802 0.802 0.802 0.802 0.802
17.55 17.55 17.55 17.55 17.55 17.55 17.55


141.254 141.254 141.254 141.254 141.254 141.254 141.254
389.98 389.98 389.98 389.98 389.98 389.98 389.98


174.035 174.035 174.035 174.035 174.035 174.035 174.035
509.95 509.95 509.95 509.95 509.95 509.95 509.95


1,193.95 1,193.95 1,193.95 1,193.95 1,193.95 1,193.95 1,193.95
2.85 2.85 2.85 2.85 2.85 2.85 2.85


0 0 0 0 0 0 0
0.059 0.059 0.059 0.059 0.059 0.059 0.059


95.4 95.4 95.4 95.4 95.4 95.4 95.4
0.069 0.069 0.069 0.069 0.069 0.069 0.069


0 0 0 0 0 0 0
3.599 3.599 3.599 3.599 3.599 3.599 3.599


0 0 0 0 0 0 0
3.485 3.485 3.485 3.485 3.485 3.485 3.485


1 1 1 1 1 1 1
4.748 4.748 4.748 4.748 4.748 4.748 4.748


0 0 0 0 0 0 0







1.887 1.887 1.887 1.887 1.887 1.887 1.887
0 0 0 0 0 0 0


4.046 4.046 4.046 4.046 4.046 4.046 4.046
0 0 0 0 0 0 0


0.002 0.002 0.002 0.002 0.002 0.002 0.002
0 0 0 0 0 0 0


2.881 2.881 2.881 2.881 2.881 2.881 2.881
0 0 0 0 0 0 0


2.641 2.641 2.641 2.641 2.641 2.641 2.641
0 0 0 0 0 0 0


2.871 2.871 2.871 2.871 2.871 2.871 2.871
0 0 0 0 0 0 0


15.37 15.37 15.37 15.37 15.37 15.37 15.37
271.09 271.09 271.09 271.09 271.09 271.09 271.09


329,309 329,309 329,309 329,309 329,309 329,309 329,309
124.71 124.71 124.71 124.71 124.71 124.71 124.71
49,730 49,730 49,730 49,730 49,730 49,730 49,730


148.4 148.4 148.4 148.4 148.4 148.4 148.4
75,675 75,675 75,675 75,675 75,675 75,675 75,675


825 825 825 825 825 825 825
0 0 0 0 0 0 0


455,539 455,539 455,539 455,539 455,539 455,539 455,539
17,909 17,909 17,909 17,909 17,909 17,909 17,909


473,448 473,448 473,448 473,448 473,448 473,448 473,448
3,447 3,447 3,447 3,447 3,447 3,447 3,447
3,447 3,447 3,447 3,447 3,447 3,447 3,447


0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0


476,895 476,895 476,895 476,895 476,895 476,895 476,895
0 0 0 0 0 0 0


8,130 8,130 8,130 8,130 8,130 8,130 8,130
32,621 32,621 32,621 32,621 32,621 32,621 32,621


110,534 110,534 110,534 110,534 110,534 110,534 110,534
210 210 210 210 210 210 210


0 0 0 0 0 0 0
44,412 44,412 44,412 44,412 44,412 44,412 44,412


0 0 0 0 0 0 0
0 0 0 0 0 0 0


195,908 195,908 195,908 195,908 195,908 195,908 195,908
0 0 0 0 0 0 0


25,681 25,681 25,681 25,681 25,681 25,681 25,681
0 0 0 0 0 0 0


12,146 12,146 12,146 12,146 12,146 12,146 12,146
2,841 2,841 2,841 2,841 2,841 2,841 2,841


0 0 0 0 0 0 0
21,270 21,270 21,270 21,270 21,270 21,270 21,270


490 490 490 490 490 490 490
0 0 0 0 0 0 0







2,284 982 342 284 224 205 154
1,073 1,073 1,073 1,073 1,073 1,073 1,073


118 118 118 118 118 118 118
0 0 0 0 0 0 0


65,903 64,600 63,960 63,903 63,843 63,824 63,773
261,810 260,508 259,868 259,811 259,750 259,731 259,680


0 0 0 0 0 0 0
0.07 0.07 0.07 0.07 0.07 0.07 0.07


36,443 36,443 36,443 36,443 36,443 36,443 36,443
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0


4,820 4,803 4,793 4,793 4,793 4,793 4,793
9,398 9,366 9,366 9,366 9,366 9,366 9,366


0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0


2,674 2,666 2,658 2,658 2,657 2,655 2,655
53,335 53,278 53,260 53,260 53,259 53,257 53,257
16,301 25,385 3,475 25,571 7,787 18,677 20,390


6,474 42,773 40,452 52,013 42,077 58,749 37,111
621 1,603 1,517 0 0 0 0
825 825 825 825 825 825 825


77,557 123,865 99,529 131,669 103,949 131,508 111,583
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0


529 0 299 3,294 730 11,086 63
0 0 0 0 0 0 0
0 0 0 0 0 0 0


25,293 25,293 25,293 25,293 25,293 25,293 25,293
25,293 25,293 25,293 25,293 25,293 25,293 25,293


214 296 468 1,964 0 214 0
0 0 0 0 0 0 0


26,036 25,590 26,060 30,550 26,023 36,593 25,357
0 0 0 0 0 0 0
0 0 0 0 0 0 0


33,043 0 0 0 0 0 0
0 0 0 0 0 0 0


1,430 2,800 2,214 500 500 3,953 2,266
0 0 0 0 0 0 0


3,648 3,921 6,688 6,053 4,010 2,802 983
0 0 0 0 0 0 0


2,071 3,573 3,750 6,399 4,508 2,866 4,106
0 0 0 0 0 0 0


40,192 10,294 12,651 12,952 9,018 9,621 7,355
0 0 0 0 0 0 0







9,192 6,679 3,011 5,865 8,120 7,799 6,390
0 0 0 0 0 0 0


9,992 1,409 3,601 2,612 1,977 2,007 1,990
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0


1,696 494 0 1,344 2,717 472 7,731
48,682 57,586 790 1,903 12,543 570 0
69,563 66,168 7,401 11,724 25,356 10,848 16,111


1,758 2,842 4,492 4,492 4,658 0 0
0 0 0 0 0 0 0


2,064 12,502 7,703 1,937 1,250 -2,711 4,977
3,822 15,344 12,195 6,430 5,908 -2,711 4,977


0 0 0 0 0 0 0
804 212 2,084 949 1,376 706 1,124


0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0


5,000 5,000 5,000 5,000 5,000 5,000 5,000
0 0 0 0 0 0 0
0 0 0 0 0 0 0


5,804 5,212 7,084 5,949 6,376 5,706 6,124
484,784 506,981 424,789 459,084 436,380 451,296 431,187


-7,889 -30,086 52,106 17,811 40,515 25,599 45,708
917.48 917.48 917.48 917.48 917.48 917.48 917.48


0 0 0 0 0 0 0
87 87 87 87 87 87 87


2,084,950 2,084,950 2,084,950 2,084,950 2,084,950 2,084,950 2,084,950
208 208 208 208 208 208 208


12.74 12.74 12.74 12.74 12.74 12.74 12.74
17,909.25 17,909.25 17,909.25 17,909.25 17,909.25 17,909.25 17,909.25


1,200.00 1,200.00 1,200.00 1,200.00 1,200.00 1,200.00 1,200.00
3.25 3.25 3.25 3.25 3.25 3.25 3.25


3,446.73 3,446.73 3,446.73 3,446.73 3,446.73 3,446.73 3,446.73







MAR APR MAY JUN
Fy2013 Fy2013 Fy2013 Fy2013


0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0


0.802 0.802 0.802 0.802
17.55 17.55 17.55 17.55


141.254 141.254 141.254 141.254
389.98 389.98 389.98 389.98


174.035 174.035 174.035 174.035
509.95 509.95 509.95 509.95


1,193.95 1,193.95 1,193.95 1,193.95
2.85 2.85 2.85 2.85


0 0 0 0
0.059 0.059 0.059 0.059


95.4 95.4 95.4 95.4
0.069 0.069 0.069 0.069


0 0 0 0
3.599 3.599 3.599 3.599


0 0 0 0
3.485 3.485 3.485 3.485


1 1 1 1
4.748 4.748 4.748 4.748


0 0 0 0







1.887 1.887 1.887 1.887
0 0 0 0


4.046 4.046 4.046 4.046
0 0 0 0


0.002 0.002 0.002 0.002
0 0 0 0


2.881 2.881 2.881 2.881
0 0 0 0


2.641 2.641 2.641 2.641
0 0 0 0


2.871 2.871 2.871 2.871
0 0 0 0


15.37 15.37 15.37 15.37
271.09 271.09 271.09 542.19


329,309 329,309 329,309 658,617
124.71 124.71 124.71 124.71
49,730 49,730 49,730 49,730


148.4 148.4 148.4 148.4
75,675 75,675 75,675 75,675


825 825 825 825
0 0 0 0


455,539 455,539 455,539 784,848
17,909 17,909 17,909 17,909


473,448 473,448 473,448 802,757
3,447 3,447 3,447 3,447
3,447 3,447 3,447 3,447


0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0


476,895 476,895 476,895 806,204
0 0 0 0


8,130 8,130 8,130 8,130
32,621 32,621 32,621 32,621


110,534 110,534 110,534 110,534
210 210 210 210


0 0 0 0
44,412 44,412 44,412 44,412


0 0 0 0
0 0 0 0


195,908 195,908 195,908 195,908
0 0 0 0


25,681 25,681 25,681 25,681
0 0 0 0


12,146 12,146 12,146 12,146
2,841 2,841 2,841 2,841


0 0 0 0
21,270 21,270 21,270 21,270


490 490 490 490
0 0 0 0







139 129 119 119
1,073 1,073 1,073 1,073


118 118 118 118
0 0 0 0


63,758 63,747 63,737 63,737
259,666 259,655 259,645 259,645


0 0 0 0
0.07 0.07 0.07 0.07


36,443 36,443 36,443 62,788
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0


4,793 4,793 4,793 4,793
9,366 9,366 9,366 9,366


0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0


2,655 2,655 2,655 2,655
53,257 53,257 53,257 79,602
29,012 1,656 1,000 1,000
75,978 6,192 0 0


194 0 0 0
825 825 825 825


159,266 61,931 55,082 81,427
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0


25,293 25,293 25,293 25,293
25,293 25,293 25,293 25,293


979 0 0 0
0 0 0 0


26,272 25,293 25,293 25,293
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0


3,964 500 500 500
0 0 0 0


1,908 0 0 0
0 0 0 0


4,862 820 0 0
0 0 0 0


10,734 1,320 500 500
0 0 0 0







19,423 1,317 0 0
0 0 0 0


2,079 708 708 708
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0


1,846 0 0 0
576 0 0 0


23,924 2,026 708 708
0 0 0 0
0 0 0 0


2,278 1,250 1,250 1,250
2,278 1,250 1,250 1,250


0 0 0 0
-236 0 0 0


0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0


5,000 5,000 5,000 5,000
0 0 0 0
0 0 0 0


4,764 5,000 5,000 5,000
486,902 356,475 347,479 373,823
-10,008 120,420 129,416 432,380
917.48 917.48 917.48 917.48


0 0 0 0
87 87 87 87


2,084,950 2,084,950 2,084,950 2,084,950
208 208 208 208


12.74 12.74 12.74 12.74
17,909.25 17,909.25 17,909.25 17,909.25


1,200.00 1,200.00 1,200.00 1,200.00
3.25 3.25 3.25 3.25


3,446.73 3,446.73 3,446.73 3,446.73
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Sequoia Choice Schools LLLP 


Current Financial Situation 


The school incurred a loss of $453,000 for the year ended June 30, 2011 and, as of that date, had a deficit in net assets of 


$472,000.  A net operating loss of $250,000 is projected for the current year and a net operating profit of $612,000 is projected for 


the year ending June 30, 2013.  


Steps already taken to ensure continued financial sustainability 


1. Budget Cuts, Marketing, Recruiting and Retention The school has cut expenses and increased its marketing efforts to 


attract a growing number of students.  Additionally, there is approximately $110,000 to be received from ADE related to 


attendance hours that were recently reported from the 2010-2011 fiscal year.  At the center of the budget cuts is a reduction 


in the amount paid for leases of school and office space.  By moving out of higher-rent facilities and renegotiating leases on 


buildings that continue to be occupied, the school has saved $80,000 per year.  The school has also reduced its staff by six 


people for a savings of over $240,000.  Additionally, the school has evaluated, and in some cases renegotiated, other 


service contracts, resulting in substantial cost savings.  Marketing and recruiting efforts involving students and their 


families have generated many new enrollments.  While more stringent academic requirements and structure have decreased 


enrollment in the short term, these measures will increase the number of students retained in the long term, including at-risk 


youth at Native American treatment centers and rural learning centers. 
2. Ownership Change A foundational challenge facing Sequoia Choice in recent years has been that the school was owned 


50% / 50% by two partners whose visions for the mission and direction of the school had become very different over time. 


In short, the school was stuck and unable to move forward effectively.  On January 31, 2012, the partners entered into an 


agreement for one partner to purchase the other partner's interest.  Besides saving over $100,000 in additional employee 


costs, this transaction will allow the school to move more efficiently towards additional cost-cutting and revenue-creating 


measures.  One such move will be to change the school from a for-profit entity to a 501(c)(3) in June 2013 or sooner, 


resulting in additional revenue (e.g., entitlement grants and donations) as well as cost savings (e.g., property and income 


taxes).  Additionally, with the new ownership, the sole owner is able to infuse additional capital into the company to ease 


shortfalls in cash flow. 
3. Management Agreement Since 2006, Sequoia Choice has been managed by an independent management company. 


Unfortunately there was a lapse in the agreement during the last two years which severely limited the management 


company’s ability to influence the financial management of the school.  On March 21, 2012, a new formal management 


agreement between the school and the management company was signed and is now in effect.  
4. Management and Academic Controls, Systems, and Procedures The school has begun the process of implementing 


powerful new management and academic controls, systems, and procedures to impact its effectiveness and efficiency. 


Specifically: A new CEO began on July 1, 2011; Some underperforming personnel have been replaced; New attendance 


procedures and tools have reduced the amount of time that staff spends on non-academic tasks; A part-time data analyst 


now issues individualized progress data to students and parents, greatly reducing teachers' data-management workload and 


increasing the visibility of student progress; New Professional Learning Communities are producing efficiencies; Power 


Grade is now being used to streamline grading procedures; Many old student computers have been replaced, resulting in 


reduced tech-related costs and improved student retention; An unprecedented outreach program to reduce student attrition is 


in place; Increased virtual teaching sessions and more centralized proctoring sites are reducing travel costs; Blended 


learning models continue to be emphasized, providing, among other benefits, the ability to serve an increased population of 


students with little incremental cost.  


Evidence that supports these steps 


1) The attached Sequoia Choice budgets reflect the budget cuts that have been made and corresponding emphasis on controlling 


costs.  2) See attached agreement outlining the buy-sell between the former partners.  3) See attached Administrative and 


Technology Services Agreement. 


 
 







EXCHANGE AGREEMENT
(Land for Partnership Interest)


Part ies: Sunshine Mountain LLLP, an Arizona limited liability limited
partnership (“ Sunshine Mountain” ); and


WCDA LLLP, an Arizona limited liability limited partnership
(“ WCDA” ); and


Donald O. Flake, an individual (“ Flake” ); and 


David G. Wade, an individual (“ Wade” ).


Escrow  No.: 5468700


This AGREEMENT is made and entered into, to be effect ive as of May _____,
2012, by and betw een Sunshine Mountain, WCDA, Flake, and Wade.  This Agreement
shall also constitute escrow  instruct ions to First American Tit le Insurance, LLC (“ First
American Title” ), w hose address is 81 South Main Street, Heber City, UT 84032 
Attent ion: Natalie Henning.  An escrow  has been or w ill be created w ith First
American Tit le under Escrow  No.  5468700 (the “ Escrow” ).  First  American Tit le is
the escrow  agent and is sometimes referred to herein as the “ Escrow Agent” .  Unless
First American Tit le otherw ise requires, a preprinted form of escrow  instruct ions w ill
not be used in connection w ith this Agreement; how ever, the part ies may provide the
Escrow  Agent w ith supplemental escrow  instruct ions or other instruct ions from t ime
to t ime.


Recitals:


A Sequoia Choice School LLLP, an Arizona limited liability limited partnership
(“ Sequoia Choice” ), is a charter school in the state of Arizona and has a charter
for distance learning.  Sequoia Choice is ow ned by the follow ing partners:


Sunshine Mountain LLLP  49%
WCDA LLLP  49%
Donald O. Flake    1%
David G. Wade    1%


Total 100%


Wade and Flake are the general partners of Sequoia Choice.  WCDA is ow ned
by part ies related to or aff iliated w ith Wade, and Sunshine Mountain is ow ned
by part ies related to or aff iliated w ith Flake.


B Sunshine Mountain desires to acquire nearly all of the respective interests of
Wade and WCDA in Sequoia Choice, and Wade and WCDA are w illing to







t ransfer their respective interests in Sequoia Choice to Sunshine Mountain, as
more fully described below , and upon the terms and condit ions contained
herein.


C The property, located in Wasatch County, Utah, described on Exhibit A
attached hereto (and made a part hereof by this reference), together w ith (a)
all w ater rights (if  any) appurtenant to the property, including, w ithout
limitat ion, the w ater rights associated w ith Spring Creek Ditch Irrigat ion
Company as described below ; and (b) all appurtenances, easements,
rights-of-w ay, rights and privileges appertaining to the property are collect ively
sometimes referred to herein as the “ WCDA Property” .  Sunshine Mountain
ow ns the WCDA Property.  The WCDA Property includes approximately 7.814
acres of land and other buildings situat ion on said land, and is referred to herein
as the WCDA Property because it  w ill be transferred to WCDA.


D The w ater rights related to the WCDA Property are associated w ith shares in
the Spring Creek Ditch Irrigat ion Company (the “ Irrigation Company” ).  The
number of shares in the Irrigat ion Company allocated to the WCDA Property is
43 shares (the “ Spring Creek Water Rights” ).


E Sunshine Mountain desires to convey its undivided 64% interest in the WCDA
Property to WCDA plus $26,868.26 of cash in exchange for 48.5% of WCDA’s
interest in Sequoia Choice.  Sunshine Mountain w ill also pay Wade $1,565.87
for a one-half  percent (0.5%) interest in Sequoia Choice.  After this transaction,
Wade w ill become a limited partner and Sequoia Choice w ill be ow ned as
follow s:


Sunshine Mountain 98.0%
WCDA   0.5%
Flake   1.0%
Wade   0.5%


Total         100.0%


F As previously agreed, all income and losses related to Sequoia Choice,
subsequent to December 31, 2010 and through December 31, 2013, have
been and w ill be allocated to Sunshine Mountain and Flake for income tax and
other purposes.
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Covenants:


NOW THEREFORE, in considerat ion of the premises, and the promises, covenants and
condit ions contained herein, the part ies hereto, each intending to be legally bound,
hereby covenant and agree as follow s:


1 Agreement.  Sunshine Mountain agrees to convey, transfer and assign the
WCDA Property, including, w ithout limitat ion, the 43 shares of Spring Creek Water
Rights, and pay $26,868.26 of cash, to WCDA in exchange for WCDA’s assignment
of a 48.5% interest in Sequoia Choice to Sunshine Mountain, all upon, and subject to,
the provisions, covenants and condit ions contained herein.  Sunshine Mountain also
agrees to purchase a one-half  percent (0.5%) interest in Sequoia Choice from Wade,
and Wade hereby agrees to sell said one-half  percent (0.5%) interest to Sunshine
Mountain for a cash payment of $1,565.87 to be paid by Sunshine Mountain to
Wade, all upon, and subject to, the provisions, covenants and condit ions contained
herein.  


2 Value.  The part ies hereto agree that the combined value of the WCDA Property
and $26,868.26 of cash represents substantially the same value as WCDA’s 48.5%
interest in Sequoia Choice.  The part ies further agree that $1,565.87 of cash is
substantially the value of Wade’s one-half  percent (0.5%) interest in Sequoia Choice.


3 Earnest Money.  No earnest money deposit  shall be required.


4 Acceptance, Opening, and Close of Escrow.  The Escrow  shall be opened
(" Opening of Escrow" ) if  and w hen all of the follow ing events have occurred: (a) one
fully executed copy (or set of counterparts executed by WCDA, Sunshine Mountain,
Wade, and Flake (and approved by Sequoia Choice), respectively) of this Agreement
has been delivered to Escrow  Agent, (b) Escrow  Agent has received the earnest
money deposit  of zero dollars, and therefore not required, (c)   Escrow  Agent has
dated and signed the Acceptance below  and has notif ied WCDA, Sunshine Mountain,
Flake, and Wade in w rit ing, of the opening of escrow  and the date thereof (the
" Acceptance Date" ).  The conveyance of t it le to the WCDA Property, the payment of
cash and the assignment of partnership interest as provided for in Section 1 above,
and the performance of all condit ions (except those condit ions expressly required to
be performed earlier pursuant to this Agreement) relat ing thereto (“ Close of Escrow” ,
or “ Closing” ) shall take place as soon as reasonably practicable and not later than May
25, 2012.


5 Owner’s Title Policy; Closing Costs; Prorations.


5.1 Title Insurance Policy - Sunshine Mountain Property.  At Close of Escrow ,
Sunshine Mountain shall pay for, and Escrow  Agent shall furnish WCDA w ith, a
standard coverage ow ner’s policy of t it le insurance in the amount of $153,455
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insuring that WCDA’s t it le to the WCDA Property is marketable, subject only to the
usual printed exceptions contained in such t it le insurance policies and to those matters
that appear as exceptions in Schedule B of the Tit le Report described in Section 6.1
of this Agreement and w hich are not  objected to, or are w aived, in the manner
described in said Section 6.1, and any other matters approved in w rit ing by WCDA. 
In the event WCDA desires an ALTA Extended Coverage policy, the addit ional cost
shall be borne by WCDA.


5.2 Other Costs and Fees - WCDA Property.  At Close of Escrow , Sunshine
Mountain addit ionally shall pay (a) the recording fees w ith respect  to the Deed
conveying t it le to the WCDA Property and the cost of all documentary stamps, if  any,
and other fees imposed in connection w ith recording the Deed and any releases of
encumbrances, (b) 100% of (i) all past due property taxes, (ii) any unpaid taxes for
2011, (iii) any general and special assessments pertaining to the WCDA Property, and
(iv) homeow ners associat ion fees (if  any) pro rated through Closing, and (c) one-half
of the Escrow  fees.  WCDA shall pay all fees, costs, expenses, points and discounts
associated w ith loans, if  any, incurred by WCDA in connection w ith this exchange. 
All non-delinquent real property taxes for 2012 shall be prorated as of Close of Escrow
based upon the most recent assessments.


  
5.3 Attorneys Fees.  Each party w ill be responsible for the payment of its


ow n attorney' s fees incurred in connection w ith the transaction that is the subject of
this Agreement, and upon closing each shall pay one-half  of the fees of the Scrivener.


6 Contingencies/Closing Conditions.  Sunshine Mountain’s, WCDA’s, Flake’s, and
Wade’s obligat ions to consummate the transaction contemplated hereby or fulf ill the
obligat ions under this Agreement is subject to sat isfaction of the follow ing condit ions
precedent:


6.1 Status of Title - WCDA Property.  WCDA has review ed a current
preliminary report of t it le (First American Tit le preliminary t it le report No.  5469919)
to the WCDA Property and a commitment to issue extended ow ners t it le insurance
(the “ WCDA Title Report” ), w ith an effect ive date of May ____, 2012, disclosing
matters of record and other matters of w hich Escrow  Agent has know ledge that relate
to the t it le to the WCDA Property, and Escrow  Agent has provided or w ill provide
WCDA w ith a legible copy of each of the instruments and documents referred to in
the WCDA Tit le Report.  WCDA agrees that the WCDA Tit le Report is acceptable
except as follow s:


There are no object ions to the condit ion of
t it le as ref lected by the WCDA Tit le Report.


6.2 Examination of Property - WCDA Property.  WCDA has (at its sole cost
and expense) examined the WCDA Property and any improvements thereon, including,


4







but not limited to, the physical condit ion of the improvements, the availability of
access, w ater, sew er and other ut ilit ies and services to the WCDA Property and the
costs of securing same, and the zoning and applicable governmental regulat ions,
statutes and ordinances pertaining to the WCDA Property.  WCDA is familiar w ith the
WCDA Property and is accepting it  “ As Is.”


6.3 Feasibility Period.  Intent ionally omitted.


6.4 Zoning , Building Permit & Financing Conditions.  Intent ionally omitted.
  
6.5 No Land Development Moratorium.  Intent ionally omitted.


6.6 Easements.  Intent ionally omitted.


6.7 Representations, Warranties and Covenants - Sunshine Mountain and
Flake.  The representat ions and w arranties of Sunshine Mountain and of Flake set
forth herein shall be true on and as of the date of Closing w ith the same force and
effect as if  such representat ions and w arranties w ere made on and as of the date of
Closing.  In addit ion, all covenants required to be performed by Sunshine Mountain and
Flake shall have been satisfactorily performed.


6.8 Representations, Warranties and Covenants - WCDA and Wade.  The
representat ions and w arranties of WCDA and of Wade set forth herein shall be true
on and as of the date of Closing w ith the same force and effect as if  such
representat ions and w arranties w ere made on and as of  the date of Closing.  In
addit ion, all covenants required to be performed by WCDA and Wade shall have been
satisfactorily performed.


6.9 Conveyance - WCDA Property.  Tit le in and to the WCDA Property shall
be free and clear of any and all liens, encumbrances, condit ions, easements,
assessments, restrictions and other condit ions except the follow ing, w hich are referred
to herein as the “Permitted Exceptions”:  (i) general real estate taxes for 2012 and
subsequent years that are not yet due and payable ; (ii) easements, dedicat ions and
rights-of-w ay show n on the WCDA Tit le Report and approved by WCDA; and (iii) any
and all other matters show n in the WCDA Tit le Report to w hich WCDA does not
object as provided above.


6.10 Percolation Test.  Intentionally omitted.


6.11 Disclosures.  Intent ionally omitted.


6.12 Partnership Interest.  WCDA’s interest and Wade’s interest in Sunshine
Mountain shall be free and clear of all liens, options and encumbrances w hatsoever,
except for rights (if  any) of other partners (such as rights of f irst refusal) as may be
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provided for in the partnership agreement.  If  there are any such rights, such rights
shall have been w aived in w rit ing prior to entering into this Agreement.


6.13 Waiver of Contingencies/Closing Conditions.  Any party may w aive any
of the contingencies or condit ions that are in that party’s favor.


7 Closing Procedures.


7.1 Action at Closing by Sunshine Mountain.  At least one (1) business day
prior to Closing, Sunshine Mountain shall deposit  or cause to be deposited w ith
Escrow  Agent the follow ing instruments, fully executed and acknow ledged by
Sunshine Mountain and shall comply w ith the follow ing requirements:


7.1.1 Delivery of Deed.  Sunshine Mountain shall deposit  w ith Escrow
Agent a duly executed and acknow ledged Special Warranty Deed (the
“ Deed” ) in substantially the form attached hereto as Exhibit B conveying
to WCDA fee simple t it le in and to the WCDA Property, and such t it le
instruments and aff idavits as may be reasonably required by WCDA or
the Escrow  Agent to vest in WCDA t it le to the WCDA Property.  Said
deed is to be recorded by Escrow  Agent upon fulf illment of WCDA’s
obligat ions under this Agreement.  Sunshine Mountain agrees to
cooperate w ith WCDA to accomplish the transfer of w ater rights
transferable to WCDA hereunder.  This covenant shall survive Closing.


7.1.2 Affidavit of Property Value.  Intent ionally omitted.


7.1.3 FIRPTA.  Sunshine Mountain shall deposit  w ith Escrow  Agent in
accordance w ith Section 1445 of the Internal Revenue Code ("I.R.C.")
and regulations promulgated thereunder, an aff idavit  by Sunshine
Mountain  (signed by an off icer of the company authorized to give such
assurance) stat ing, under penalty of perjury, Sunshine Mountain' s United
States taxpayer identif icat ion number and that Sunshine Mountain is not
a foreign person as def ined by I.R.C.  § 1445(f)-(3).  In the event that
Sunshine Mountain shall be unable to provide the above document at
Closing, WCDA or Escrow  Agent shall deduct and w ithhold ten percent
(10%) of  the amount realized by Sunshine Mountain on the sale of the
Property, as required by I.R.C.  § 1445, and remit same to the
Department of the Treasury.


7.1.4 Possession.  Complete and sole possession of the WCDA Property
w ill be delivered to WCDA at Closing.


7.1.5 Affidavit of Disclosure.  Intent ionally omitted.
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7.1.6 Special Assessments, Interest and Penalties.  Sunshine Mountain
shall pay all special assessments, interest and penalt ies levied or pending
against the WCDA Property at or prior to the Closing.


7.1.7 Assignment of Water Rights - Spring Creek Ditch Irrigation
Company.  Sunshine Mountain w ill assign and convey 43 shares of
Spring Creek Ditch Irrigat ion Company (the “ Irrigation Company” ), and
the underlying w ater rights associated therew ith (the “ Spring Creek
Water Rights” ).  Said shares shall be assigned by delivering an
Assignment Separate From Cert if icate to WCDA in the form attached
hereto as Exhibit C.


7.1.8 Leases & Estoppels.  Sunshine Mountain w ill assign its interest in
any leases related to the WCDA Property to WCDA.  If  WCDA so
requests in w rit ing, Sunshine Mountain shall also provide WCDA w ith
reasonable Estoppel Cert if icates from any tenants of the Sunshine
Mountain Property.


7.1.9 Water Rights Deed - Spring Creek Ditch Irrigation Company. 
Sunshine Mountain shall deposit  w ith Escrow  Agent a duly executed and
acknow ledged Water Rights Deed (the “ Water Deed” ) in substantially the
form attached hereto as Exhibit D conveying to WCDA unencumbered
rights to a 43 shares port ion of  the Spring Creek Water Rights, and such
tit le instruments and aff idavits as may be reasonably required by WCDA
or the Escrow  Agent to vest in WCDA t it le to the Spring Creek Water
Rights being exchanged pursuant to this Agreement.  Said deed is to be
recorded by Escrow  Agent upon fulf illment of WCDA’s obligat ions under
this Agreement.  Sunshine Mountain agrees to cooperate w ith WCDA at
and after Closing to accomplish the transfer of w ater rights, transferable
to WCDA hereunder.


7.1.10 Consideration Paid In Cash.  At least one day prior to Close
of Escrow , Sunshine Mountain shall deposit  w ith escrow  all funds as
required by escrow  agent to close escrow , including, but not limited to
the follow ing, as provided for herein:


7.1.10.1 Cash to be paid to WCDA in the amount of
$28,868.26;


7.1.10.2 Cash to be paid to Wade in the amount of
$1,565.87; and 


7.1.10.3 Closing costs in the amount as determined by the
Escrow  Agent.
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7.1.10.4 Sunshine Mountain shall w ire transfer to Escrow
Agent all funds necessary to pay the amounts ow ed to WCDA and
Wade as set forth above in this Section 7.1.10 plus Sunshine
Mountain’s share of the closing costs as shall be set forth in the
closing sett lement statement to be provided by Escrow  Agent.


7.1.10.5 Sunshine Mountain hereby instructs escrow  agent to
disburse the funds that are to be paid to WCDA and to Wade,
respectively, as outlined above upon WCDA’s and Wade’s
fulf illment of WCDA’s and Wade’s respective obligat ions under
this Agreement.


7.1.11 Other.  Sunshine Mountain w ill execute and deliver such
items as may be reasonably required by Escrow  Agent, e.g., the
Sett lement Statement.


7.2 Action at Closing by WCDA and Wade.  At least one (1) business day
prior to Closing, WCDA and/or Wade, as applicable, shall deposit  or cause to be
deposited w ith Escrow  Agent the follow ing instruments, fully executed and
acknow ledged by WCDA and/or Wade as applicable, and shall comply w ith the
follow ing requirements:


7.2.1 Delivery of Assignment by WCDA.  WCDA shall deposit  w ith
Escrow  Agent for delivery to Sunshine Mountain a duly executed and
acknow ledged Assignment of Partnership Interest assigning a 48.5%
interest in Sequoia Choice (“ WCDA’s Assigned Interest” ), in substantially
the form attached hereto as Exhibit E (“ WCDA’s Assignment” ).  Upon
fulf illment of Sunshine Mountain’s obligat ions under this Agreement,
Escrow  Agent shall deliver WCDA’s Assignment to Sunshine Mountain. 
WCDA agrees to t imely cooperate w ith Sunshine Mountain in connection
w ith amending the Sequoia Choice partnership agreement to show  that
the assignment has taken place and ref lect the new  percentage interests
ow ned in Sequoia Choice.


7.2.2 Delivery of Assignment by Wade.  Wade shall deposit  w ith Escrow
Agent for delivery to Sunshine Mountain a duly executed and
acknow ledged Assignment of Partnership Interest assigning a one-half
percent (0.5%) interest in Sequoia Choice (“ Wade’s Assigned Interest” ),
in substantially the form attached hereto as Exhibit F (“ Wade’s
Assignment” ).  Upon fulf illment of Sunshine Mountain’s obligat ions under
this Agreement, Escrow  Agent shall deliver Wade’s Assignment to
Sunshine Mountain.  Wade and WCDA agree to t imely cooperate w ith
Sunshine Mountain in connect ion w ith amending the Sequoia Choice
partnership agreement to show  that the assignment has taken place,
ref lect the new  percentage interests ow ned in Sequoia Choice, and to
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show  that Wade’s interest in the partnership has been converted from
that of a general partner to that of a limited partner.


7.2.3 Affidavit of Disclosure.  Intent ionally omitted.


7.2.4 FIRPTA.  Intent ionally omitted


7.2.5 Possession.  Intent ionally omitted.


7.2.6 Affidavit of Disclosure.  Intent ionally omitted.


7.2.7 Special Assessments, Interest and Penalties.  Intentionally omitted.


7.2.8 Closing Costs.  WCDA shall w ire transfer to Escrow  Agent all
funds necessary to pay WCDA’s share of the closing costs as shall be
set forth in the closing sett lement statement to be provided by Escrow
Agent.


7.2.9 Other.  WCDA w ill execute and deliver such other items as may
be reasonably required by Escrow  Agent, e.g., the Sett lement Statement.


8 Non-Performance.  See Section 34 below .


9 Termination.  Intent ionally omitted.


10 Sunshine Mountain’s Representations, Warranties and Additional Covenants. 
Sunshine Mountain and Flake hereby represent, w arrant and covenant (w ith the
understanding that WCDA is relying on said representat ions, w arranties and
covenants) that:


10.1 No Claims.  Neither Flake nor Sunshine Mountain is aw are of  (i) any
claims, act ions, suits, condemnation actions, or other proceedings pending or,
threatened by any entity, (ii) any approvals, permits, easements, rights-of-w ay, zoning
changes, uses or rights that have been denied or to the know ledge of Sunshine
Mountain may be denied, by any governmental department or agency, or (iii) any
violat ions of any law , statute, government regulat ion or requirement, that in any
manner or to any extent may materially and adversely affect the WCDA Property.


10.2 No New Encumbrances.  Sunshine Mountain shall not  sell, convey,
assign, lease or otherw ise transfer all or any part of its interest in the WCDA Property,
or cause any new  liability, lien, easement, encumbrance, right of  w ay or obligat ion to
be placed or imposed upon all or any part of its interest in the WCDA Property from
the date hereof unt il Close of Escrow  and recordat ion of the Deed from Sunshine
Mountain to WCDA, unless approved by WCDA.
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10.3 Accuracy of Information.  All w rit ten information, schedules and
documents, if  any, delivered by or for Flake or Sunshine Mountain to WCDA are, to
the best of their know ledge and information, complete, true and accurate.  


10.4 No Other Rights to the WCDA Property.  There exist no agreements of
sale, leases, occupancy agreements, rights of f irst refusal, opt ions to purchase,
maintenance agreements or similar documents in any manner pertaining to the WCDA
Property other than those, if  any, that have been disclosed to or acknow ledged by
WCDA in w rit ing.


10.5 Ownership & Authority.  Sunshine Mountain is the ow ner of fee simple
t it le in and to the WCDA Property (subject to any matters that are or shall be ref lected
in the WCDA Tit le Report) and has full pow er and authority to enter into and perform
this Agreement in accordance w ith its terms.  Notw ithstanding the foregoing
sentence, the part ies each understand that WCDA w ill be relying on the WCDA Tit le
Report and Tit le Insurance in connection w ith the condit ion of t it le to the WCDA
Property and not on the foregoing sentence.


|


10.6 Signing Authority.  The individual(s) executing this Agreement on behalf
of Sunshine Mountain are authorized to do so and, upon executing and delivering this
Agreement, this Agreement shall be binding and enforceable upon Sunshine Mountain
in accordance w ith its terms.


10.7 Limitation of Warranties & Information.  Sunshine Mountain and its
general partner are int imately familiar w ith the overall condit ion of Sequoia Choice,
and Flake has been and is now  involved in the day-to-day management and ongoing
operations of Sequoia Choice and Flake and sunshine Mountain have much more
know ledge concerning the affairs of Sequoia Choice than WCDA and/or Wade; and,
because of Sunshine Mountains’  familiarity w ith Sequoia Choice, WCDA and Wade
shall be absolved from disclosing any information that they may have regarding
Sequoia Choice and its operat ions and affairs even if  it  is information that should
normally be disclosed in connection w ith a sale of an interest in a partnership.  Flake
and Sunshine Mountain represent and w arrant that Sunshine Mountain is relying solely
on the familiarity and know ledge of Flake and Sunshine Mountain w ith respect to
Sequoia Choice’s f inancial condit ion, operat ions, affairs, standing as a charter school,
student body and enrollment, assets, liabilit ies and all other pert inent legal and
business matters related to Sequoia Choice and the acquisit ion of the interests to be
assigned by WCDA and Wade to Sunshine Mountain.  Except for the representat ions
and w arranties by Wade and WCDA expressly contained in Section 11 below ,
Sunshine Mountain accepts WCDA’s Assigned Interest and Wade’s Assigned Interest
w ithout w arranty of any kind, express or implied, concerning the legal and/or f inancial
condit ions of Sequoia Choice or of its f itness for any part icular purpose.
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10.8 Hazardous Substances.  Flake and Sunshine Mountain are not aw are of
any generat ion, location, transportation, storage, t reatment, discharge, disposal, or
release of any “ Pollution”  (as that term is def ined in A.R.S.  Section 49-201(23)) upon
or under the WCDA Property subject to regulat ion under the Resource Conservation
and Recovery Act (as amended by the Hazardous and Solid Waste Amendments of
1984), the Comprehensive Environmental Response, Compensation and Liability Act
(as amended by the Superfund Amendments and Reauthorizat ion Act of 1986), or any
other applicable State or Federal environmental protect ion law  or regulat ion, in a
manner and amount that w ould be in violation of any such law .


Sunshine Mountain agrees that all of the foregoing representat ions and
w arranties are true and correct in all material respects on the date hereof, and w ill be
true and correct in all material respects as of the date of Close of Escrow .  Sunshine
Mountain, how ever, has not necessarily invest igated or inquired or attempted to obtain
know ledge concerning any of the foregoing representat ions and/or w arranties that are
expressly limited to Sunshine Mountain’s know ledge, or to the best of Sunshine
Mountain’s know ledge (and/or information).


11 WCDA’s and Wade’s Representations, Warranties and Additional Covenants. 
Wade and WCDA hereby represent, w arrant and covenant (w ith the understanding
that Sunshine Mountain is relying on said representat ions, warranties and covenants)
that:


11.1 No Claims.  WCDA and Wade are not aw are of  (i) any claims, act ions,
suits, condemnation act ions, or other proceedings pending or threatened by any entity
or by any governmental department or agency, or (ii) any violat ions of any law ,
statute, government regulat ion or requirement, that in any manner or to any extent
may materially and adversely affect the validity and effectiveness of WCDA’s
Assigned Interest and/or Wade’s Assigned Interest.


11.2 No Encumbrances.  Neither WCDA nor Wade have sold, conveyed,
assigned, hypothecated, or otherw ise transferred all or any part of WCDA’s Assigned
Interest and/or Wade’s Assigned Interest, respectively, or caused any new  liability,
lien, easement, encumbrance, or obligation to be placed or imposed upon all or any
part of said interests.


11.3 No New Encumbrances.  Neither WCDA nor Wade shall sell, convey,
assign, hypothecate, or otherw ise transfer all or any part of WCDA’s Assigned Interest
and/or Wade’s Assigned Interest, respectively, nor cause any new  liability, lien,
hypothecation, encumbrance, or obligat ion to be placed or imposed upon all or any
part of said interests from the date hereof unt il Close of Escrow , unless approved by
Sunshine Mountain.


11.4 Accuracy of Information.  Intent ionally omitted.
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11.5 No Other Rights to the Sunshine Mountain Property.  There exist no
agreements of sale, rights of f irst refusal, opt ions to purchase, or similar documents
in any manner pertaining to WCDA’s Assigned Interest nor to Wade’s Assigned
Interest other than those, if  any, that have been disclosed to or acknow ledged by
Sunshine Mountain in w rit ing or as may be contained in the Sequoia Choice
partnership agreement.  Such rights, if  any, contained in the Sequoia Choice
partnership agreement shall be w aived as set forth below  in the Approval being signed
by Sequoia Choice.


11.6 Ownership & Authority.  WCDA is the ow ner of WCDA’s Assigned
Interest and Wade is the ow ner of Wade’s Assigned Interest, and WCDA and Wade
shall have full pow er and authority to enter into and perform this Agreement in
accordance w ith its terms.


11.7 Signing Authority.  The individual(s) executing this Agreement on behalf
of WCDA are authorized to do so and, upon executing and delivering this Agreement,
this Agreement shall be binding and enforceable upon WCDA in accordance w ith its
terms.


11.8 AS IS.  WCDA shall rely solely upon its ow n investigation of the WCDA
Property and accepts the physical condit ion of the WCDA Property in its “ As Is”
condit ion, and w ithout w arranty of any kind, express or implied, concerning the
physical condit ion of the WCDA Property or of its f itness for any part icular purpose.


WCDA and Wade, as applicable, agree that all of  the foregoing representat ions
and w arranties are true and correct in all material respects on the date hereof, and w ill
be true and correct in all material respects as of the date of Close of Escrow .  WCDA
and Wade, as applicable, how ever, have not necessarily invest igated or inquired or
attempted to obtain know ledge concerning the foregoing representat ions and/or
w arranties that are limited to WCDA’s and/or Wade’s know ledge, or to the best of
WCDA’s and/or Wade’s know ledge (and/or information).


12 Survey.  Intent ionally Omitted


13 Notices.  Any and all not ices required or permitted by this Agreement shall be
given in w rit ing and delivered by one of the follow ing: (a)  registered or cert if ied mail,
return receipt requested, postage prepaid, or by FedEx or other similar reputable
overnight courier (either method hereinafter referred to as “ Mail” ), or (b) personal
delivery.  The follow ing information shall be used w ith respect to the delivery of any
and all not ices:
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To Sunshine Mountain and/or Flake:


Sunshine Mountain, LLLP
Attention: Donald O. Flake
P.O.  Box 2618
2486 Bald Eagle Point
Lakeside, Arizona 85929
Telephone (for convenience only): (480) 861-4384
E-Mail Address (for convenience only): don.f lake@gmail.com


With Copy To: __________________________
__________________________
__________________________


To WCDA and/or Wade:


WCDA, LLLP
Attention: David G. Wade
535 N.  Cherry
Mesa, AZ 85201
Telephone (for convenience only): (602) 315-6855
E-Mail Address (for convenience only): dgw ade@gmail.com


With Copy To: __________________________
__________________________
__________________________


To Escrow Agent: First American Tit le, Inc.
Attent ion: Natalie Henning
81 South Main Street
Heber City, UT 84032
Telephone (for convenience only): (435) 654-1414
Telecopy No.  (for convenience only ): (480) 924-2025
E-Mail Address (for convenience only): nhenning@firstam.com


Copy to Scrivener: Roger L. Heyw ood
Heyw ood Law  Firm
25441 S.  Tangelo Ave.
Queen Creek, AZ 85142
Telephone: (for convenience only): (480) 807-8700
E-Mail Address: (for convenience only): rh@heyw oodlaw .com


or at any other address designated in w rit ing by any party to the other part ies.  The
foregoing e-mail addresses and telecopier numbers are for convenience only and e-mail
messages and facsimile transmissions shall not constitute notice hereunder (unless
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expressly accepted by the other party as notice); how ever, the part ies may provide
Escrow  Agent w ith instruct ions and documents that w ill not be recorded by E-mail or
Facsimile transmission.  For purposes of determining the running of t ime periods and
compliance of a party delivering or sending any notice to another party by hand
delivery or by Mail, any such notice or communication shall be 
deemed to have been delivered and given as of the date of delivery if  hand delivered,
or as of the date of mailing if  delivered by Mail, properly addressed.  For purposes of
determining the running of t ime periods and compliance of a party receiving any notice
from another party by hand delivery or by Mail, any such notice or communication
shall be deemed to have been delivered, given, and received as of the date of delivery
if  hand delivered, or as of  three (3) business days after the date of  mailing if  delivered
by Mail, properly addressed.  Copies of all not ices or communications to any of the
part ies hereto shall be hand delivered, or mailed, or transmitted by telecopier or e-mail
to Escrow  Agent, and copies of all not ices by any of the part ies hereto shall be hand
delivered or mailed, in the manner specif ied above, to the other party, w ith copies as
provided for above.  Escrow  Agent shall hand deliver, mail, or transmit by telecopier
or e-mail, to the Scrivener specif ied above and to all real estate brokers, if  any,
involved in this transaction, copies of all not ices and communications directed to any
of the part ies hereto.  Notw ithstanding the foregoing, escrow  instruct ions may be
submitted to the Escrow  Agent by e-mail or facsimile transmission in addit ion to hand
delivery or mail, and a party may, but shall not be required to, accept not ice and other
communications that have been transmitted by e-mail or facsimile transmission.


14 Brokers.  Each party represents that there are no real estate and/or any other
broker commissions payable in connection w ith this transaction.  Sunshine Mountain,
WCDA, Flake, and Wade all mutually agree to defend, indemnify and hold each other
harmless of and from any real estate and/or any other broker commissions that may
be asserted to be payable as a result  of any action or inaction of Sunshine Mountain,
WCDA, Flake, or Wade, respectively in connection w ith this transaction.


15 Risk of Loss - WCDA Property.  The risk of loss or damage to the WCDA
Property and all liability to third persons until the Close of  Escrow  shall be borne by
Sunshine Mountain and subsequent to the Close of Escrow  shall be borne by WCDA. 
If  prior to Close of Escrow , the WCDA Property or any port ion thereof is substantially
damaged as a result  of f ire or other casualty and Sunshine Mountain elects not to
entirely restore the WCDA Property by the date scheduled for the Close of Escrow ,
WCDA shall have the option to:


15.1 Accept t it le to the WCDA Property “ As Is”  and w ithout any abatement
in the exchange value or other compensation w hatsoever, in w hich event at the Close
of Escrow  all of the insurance proceeds, if  any, shall be assigned by Sunshine
Mountain to WCDA, and any monies (if  any) received by Sunshine Mountain at any
t ime in connection w ith such casualty shall be paid over to WCDA; or
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15.2 Cancel this Agreement, and neither party shall have any further liability
or obligat ion to the other, except that any and all indemnity obligat ions, if  any, of the
part ies hereto that are applicable as provided for herein and any other obligat ions that
expressly survive cancellat ion, termination or assignment of this Agreement, shall
survive such cancellat ion and shall continue in full force and effect.


16 Condemnation - WCDA Property.  If , prior to the date scheduled for the Close
of Escrow , Sunshine Mountain obtains know ledge that any legal act ion has been or
is threatened to be init iated by any governmental authority for the taking of any part
of the WCDA Property under the pow er of eminent domain, Sunshine Mountain shall
promptly give WCDA w rit ten notice thereof and WCDA shall have the option to:


16.1 Accept t it le to the remaining port ion of the WCDA Property w ithout any
abatement of the exchange value w hatsoever, in w hich event at the Close of Escrow
all aw ards or payments made by the condemning authority for the Property (but not
for any adjoining property) shall be assigned by Sunshine Mountain to WCDA, and any
such aw ards or payments received by Sunshine Mountain at any t ime in connection
w ith such condemnation shall be paid over to WCDA; or


16.2 Cancel this Agreement, and neither party shall have any further liability
or obligat ion to the other, except that WCDA’s indemnity obligation, if  any, and any
other obligat ions that expressly survive cancellat ion, termination or assignment of this
Agreement, shall survive such cancellat ion and shall continue in full force and effect


17 Time of the Essence.  Time is of the essence of this Agreement, and Sunshine
Mountain, WCDA, Flake, and Wade hereby agree to perform each and every obligat ion
hereunder in a prompt and t imely manner; provided, how ever, that if  the date for the
performance of any act ion or the giving of any notice w hich is required hereunder,
occurs on a Saturday, a Sunday or a legal holiday under Utah law s or United States
law s applicable in the State of Utah, the date for performance or giving of not ice shall
be the next succeeding business day.


18 Severability.  Wherever possible, each provision of this Agreement shall be
interpreted in such manner as to be valid under applicable law , but if  any provision of
this Agreement shall be invalid or unenforceable, such provision shall be ineffect ive
to the extent of such unenforceability or invalidat ion w hich shall not invalidate the
remainder of such provision or the remaining provisions of this Agreement.


19 Waiver.  The w aiver by either party hereto of any right granted to it  hereunder
shall not be deemed to be a w aiver of any other right  granted herein, nor shall the
same be deemed to be a w aiver of a subsequent right obtained by reason of the
continuation of any matter previously w aived.


20 Legal Fees.  In the event it  becomes necessary for WCDA, Sunshine Mountain,
Flake, and/or Wade to employ legal counsel or to bring action at law  or other
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proceeding to enforce any of the terms, covenants or condit ions of this Agreement,
the prevailing party(ies) in any such act ion or proceeding shall be entit led to recover
their costs and expenses incurred, including its reasonable attorney’s fees, from the
non-prevailing party(ies), including appeals.


21 Amendments.  This Agreement may be amended only by a w rit ten document
signed by each of the part ies hereto.


22 Further Performance.  Each party shall, w henever and as often as it  shall be
requested by the other party, execute, acknow ledge and deliver, or cause to be
executed, acknow ledged and delivered, such further instruments and documents,
including supplemental Escrow  instruct ions, as may be reasonably necessary and
appropriate in order to complete the exchanges, conveyances and t ransfers herein
provided and to do any and all things as may be reasonably requested in order to carry
out the intent and purpose of this Agreement, including, w ithout limitat ion, any
documents that may be reasonably necessary after Closing to show  that the
respective propert ies and interests are properly vested as contemplated herein.  The
provisions of this Section 22 shall survive Closing.


23 Counterparts.  This Agreement may be executed in counterparts, each of w hich
shall be deemed an original, but all of w hich together shall const itute one and the
same agreement.


24 Binding Effect.  This Agreement shall be binding upon and inure to the benefit
of the part ies and their respective heirs, devisees, personal and legal representat ives,
successors and permitted assigns.


25 Headings and Construction.  The headings set forth in this Agreement are
inserted only for convenience and are not in any w ay to be construed as part of this
Agreement or a limitat ion on the scope of the part icular sect ion or paragraph to w hich
it  refers.


26 Exhibits.  All Exhibits referenced herein and/or attached hereto are incorporated
herein and made a part hereof by this reference.


27 Indemnification and Liabilities.  Intent ionally omitted.


28 Non-Foreign Person - Sunshine Mountain.  Sunshine Mountain represents and
w arrants that it  is not a “ Foreign Person” , as that term is def ined in Section 1445 of
the Internal Revenue Code, as amended (the “ Code” ).  Prior to Close of Escrow ,
Sunshine Mountain shall furnish to WCDA and Escrow  Agent Sunshine Mountain’s
United States taxpayer identif icat ion number and such aff idavit  and other information
as WCDA and Escrow  Agent may determine to be necessary or reasonable under
Section 1445(b)(2) of the Code, or otherw ise, to assure that WCDA shall not be
subject to United States federal income tax w ithholding liability under Section 1445
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of the Code.  Sunshine Mountain shall in any event indemnify and hold harmless
WCDA from and against any such cost, loss or liability that WCDA may incur under
said Section 1445 of the Code.


29 Tax Reporting.  Escrow  Agent, as the party responsible for closing the
transaction contemplated hereby w ithin the meaning of Section 6045(e)(2)(A) of the
Internal Revenue Code of 1986, as amended (the “ Code” ), shall f ile all necessary
information, reports, returns and statements (collect ively, “ Tax Reports” ) regarding
this transaction as required by the Code, including, w ithout limitat ion, the Tax Reports
required pursuant to Section 6045 of the Code.  Escrow  Agent further agrees to
indemnify and hold Flake,Sunshine Mountain, Wade and WCDA, and their respective
attorneys and brokers, harmless from and against all claim costs, liabilit ies, penalt ies,
or expenses result ing from Escrow  Agent’s failure to f ile the Tax Reports w hich
Escrow  Agent is required to f ile pursuant to this Section 32.


30 Notice and Right to Cure.  Each Party shall be entit led to w ritten notice of any
default  or breach of any covenant and shall have ten (10) days from the receipt of
such not ice to cure such default  or breach prior to the exercise of any remedy
provided herein or at law  or equity.  WCDA and Wade agree to allow  Sunshine
Mountain and Flake to cure any default  w ithin the default  cure period; and Sunshine
Mountain and Flake agree to allow  WCDA and Wade to cure any default  w ithin the
default  cure period.  This Sect ion shall not apply w ith respect to items that are
deemed to have been approved if  either party fails to object w ithin the t ime prescribed
hereunder.


31 No Assignment.  Neither party shall have the right to assign this Agreement to
any other person or ent ity.


32 Recitals are Covenants.  The foregoing recitals are part of the Agreement, are
not recitals only, and all of the recitals constitute covenants and representat ions from 
and to the respective part ies.


Signatures on following page(s)
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IN WITNESS WHEREOF, Sunshine Mountain and WCDA have executed this
Agreement to be effect ive as of the date set forth on the f irst page of this Agreement.


Sunshine Mountain, LLLP, an 
Arizona limited liability limited partnership


By _________________________
Donald O. Flake
Its: General Partner


_____________________________
Donald O. Flake,
In his capacity as an individual


WCDA LLLP, an 
Arizona limited liability limited partnership


By ____________________________
David G. Wade
Its: General Partner


____________________________
David G. Wade,
In his capacity as an individual


Approval of Sequoia Choice School LLLP


Sequoia Choice School LLLP, an Arizona limited liability limited partnership (the
“ School” ), and its general partners by signing below  hereby approve of the transaction
described above under w hich certain interests in the School w ill be assigned by WCDA
LLP and David G. Wade to Sunshine Mountain and pursuant to w hich David G. Wade’s
general partnership interest w ill be converted to that of a limited partnership interest. 
All rights, if  any, including, w ithout limitat ion, any rights of f irst refusal or opt ions,
that the partnership has or may have to acquire the interests of WCDA or Wade are
hereby w aived.  Further, by signing below  as general partners, the general partners
w aive any right that either may have to acquire any of the partnership interests to be
assigned pursuant to the foregoing agreement.


Sequoia Choice School LLLP,
an Arizona limited liability limited partnership


By ______________________________
Donald O. Flake
Its: General Partner
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By ______________________________
David G. Wade,
Its: General Partner


ESCROW AGENT:


The Agreement and Escrow  are accepted and Escrow  is or w as opened on 
May, _____ , 2012.


First American Title Insurance, LLC


By: ________________________________________
Natalie Henning 
Its: _______________________________
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List of Exhibits


Exhibit A C,E Legal Descript ion - WCDA Property


Exhibit B 7.1.1 Special Warranty Deed (from Sunshine Mountain to WCDA)


Exhibit C 7.1.7 Assignment of Water Rights (from S.M.  to WCDA)


Exhibit D 7.1.9 Water Deed (from Sunshine Mountain to WCDA)


Exhibit E 7.2.1 WCDA’s Assigned Interest in Sequoia Choice to S.M.


Exhibit F 7.2.2 Wade’s Assigned Interest in Sequoia Choice to S.M.
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Exhibit B
Special Warranty Deed 
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Exhibit C
Assignment of Water Rights 


(from Sunshine Mountain to WCDA)
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Exhibit D
Water Deed 


(from Sunshine Mountain to WCDA)
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Exhibit E
Assignment of Partnership Interest


(WCDA to Sunshine Mountain)
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Exhibit F
Assignment of Partnership Interest 


(Wade to Sunshine Mountain)
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Detailed Business Plan Section Checklist 
 


 


Charter Holder:  Sequoia Choice Schools, LLLP (Entity ID 4329) 


 


Each Detailed Business Plan will be reviewed to determine if all of the required elements have been addressed:  


       


           Yes – Required element addressed. 


No – Required element not addressed.  


Not Applicable – Required element not applicable to the charter holder. 


 


Arizona State Board for Charter Schools (Board) staff w ill complete the Detailed Business Plan Section Checklist. The Checklist w ill be used by 


the Board in its consideration of the charter holder’s request for charter renewal. “ No”  answers may adversely affect the Board’s decision 


regarding a charter holder’s request for charter renewal. 


 


II b.1. CHARTER HOLDER’S ORGANIZATIONAL MEMBERSHIP 


Required Elements Yes No N/A COMMENTS 


o Evidence of the appropriate filings with either the Board, Arizona 


Corporation Commission or both submitted. 


 


  X  


II b.2. CHARTER HOLDER’S FINANCIAL SUSTAINABILITY 


PART A – RENEWAL BUDGET PLAN 


Required Elements Yes No N/A COMMENTS 


o Completed Renewal Budget Plan submitted. 


 


X    


o 4 years of financial information provided as required by the 


Renewal Instructions w ith fiscal years clearly identified. 


 


 X  The Renewal Budget Plan includes four years 


of financial information. However, instead of 


including actual information for fiscal year 


2011 and projecting the next three fiscal 


years, the Renewal Budget Plan uses fiscal 


year 2012 as the “ actual”  year and includes 


financial information for the next three fiscal 


years. 
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o Renewal Budget Plan includes average daily membership (ADM) 


used in each fiscal year and the basis for projected ADM. 


 


X   The Renewal Budget Plan includes the ADM 


for each fiscal year. 


 


According to the Arizona Department of 


Education (ADE), as of June 11, 2012, the 


charter holder’s ADM was 924.543, which is 


approximately 92.5 ADM higher than the 


number included in the Renewal Budget Plan. 


Using information found in the Renewal 


Budget Plan, the charter holder built its fiscal 


year 2013 projections based on ADM growth 


of approximately 10% (approximately 85 


ADM). However, using the actual ADM 


obtained through ADE’s website, the 


projected ADM for fiscal year 2013 is about 


1% lower than the current fiscal year 2012 


ADM. The Financial Sustainability Narrative 


mentions that marketing and recruiting efforts 


“ have generated many new enrollments” . 


The narrative also states, “ While more 


stringent academic requirements and 


structure have decreased enrollment in the 


short term, these measures w ill increase the 


number of students retained in the long term, 


including at-risk youth at Native American 


treatment centers and rural learning centers.”  


For fiscal years 2014 and 2015, the charter 


holder is projecting annual ADM growth of 


2%. Between fiscal years 2012 and 2015, the 


Renewal Budget Plan’s advertising/marketing 


line item increases from $57,605 to $61,131. 


 


The charter holder currently does not have a 


cap on the number of students it can enroll. 


For more information about the charter 


holder’s ADM history, please see the 


“ Viability of the Organization”  section of the 


Renewal Executive Summary. 
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o Assumptions provided for key components of the Renewal Budget 


Plan, including the basis for all projected revenue line items used. 


 


 X  The basis for the fiscal year 2013 amount in 


the Classroom Site Fund line item is not 


provided. Based on the formula included, the 


Classroom Site Fund amounts for fiscal years 


2014 and 2015 are based on a 2% increase. 


o Increases or decreases of 10% or more in the “ total expenses”  


line item from year to year in the Renewal Budget Plan are 


explained in the “ Assumptions/Notes”  section. 


 


  X  


o Each “ Other”  line item used is explained in the 


“ Assumptions/Notes”  section to specify what is included. 


 


X    


o For those required to submit the Academic Performance Section of 


the renewal application, the charter holder’s previous two audits 


and the Renewal Budget Plan demonstrate the charter holder has 


the financial capacity to implement the “ budget”  as detailed in the 


Academic Performance Section. 


 


  X  


o Renewal Budget Plan is mathematically correct. 


 


X   Taking into account rounding issues, the 


Renewal Budget Plan is mathematically 


correct. 


II b.2. CHARTER HOLDER’S FINANCIAL SUSTAINABILITY 


PART B – FINANCIAL SUSTAINABILITY NARRATIVE 


Required Elements Yes No N/A COMMENTS 


o For those required to complete the renewal application’s “ Charter 


Holder’s Financial Sustainability”  section because at least one of 


the two previous audits identified a going concern or identified 


negative net assets or negative members’/stockholders’ equity at 


year end, a narrative is provided. 


 


X    


o Narrative does not exceed one page in length. 


 


X    


o Narrative explains the charter holder’s current financial situation. 


 


X    
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o Narrative includes the specific steps the charter holder has already 


taken to improve its financial situation and ensure the continued 


financial sustainability of the charter school(s). 


 


X    


o Evidence provided that supports each of the steps already taken by 


the charter holder to improve its financial situation and ensure the 


continued financial sustainability of the charter school(s). 


 


X    


 


TOTAL (Sections II b.1, II b.2 Part A, and II b.2 Part B) 


 


 


9 


 


2 


 


3 


 


 


 


Check one (required): 


 


 MEETS THE REQUIREMENTS          (All applicable “ Required Elements”  received a “ Yes” .) 


    


 DOES NOT MEET THE REQUIREMENTS         (One or more applicable “ Required Elements”  received a “ No” .) 
 


 


Board Staff Review Date:  June 26, 2012 


 








School Comparison - Sequoia Choice School - Arizona Distance Learning School


School Name


Sequoia 


Choice School 


Arizona 


Distance 


Learning


Arizona 


Connections 


Academy


Arizona 


Virtual 


Academy


Hope High 


School Online


Humanities 


and Sciences 


High School - 


Phoenix


Humanities 


and Sciences 


Academy 


Arizona


Pinnacle 


Virtual High 


School


Address


323 N.Gilbert 


Rd. Suite 104


Mesa


1017 S. Gilbert 


Rd. Suite 210 


Mesa


99 E. Virginia 


Ave. Phoenix


5651 W. Talavi 


Blvd. Glendale


5201 N. 7th St 


Phoenix


1105 E. 


Broadway Rd 


Tempe


4700 S. 


McClintock Dr. 


Tempe


School Type Charter Charter Charter
Charter 


(Alternative)
Charter Charter


Charter 


(Alternative)


Distance from 


Charter Holder
N/A N/A N/A N/A N/A N/A N/A


2012 AZ Learns A-F D C C D-ALT N/A N/A C-ALT


All Data Below is from 2011


Number of Students 626 1483 4909 87 8 4 601


Free/Reduced Lunch 


Eligible
0 0% 0% 0% 0% 0% 0%


Grades Served K-12 K-12 K-12 9-12 9-12 K-12 6-12


AZ Learns Label Performing Plus Performing Performing Performing Performing Performing N/A


AZ Learns A-F D C C N/A N/A N/A N/A


Math Proficiency 47.4 47.7 48.6 33.3 100 57.1 22.2


Math Median Growth 


Percentile
38.0 Typical 32.0 Low 35.0 Typical 11.0 Low 10.0 Low 87.0 High 14.0 Low


Reading Proficiency 77.9 93.1 79.4 33.3 100 71.4 80


Reading Median 


Growth Percentile
43.0 Typical 47.0 Typical 47.0 Typical 25.0 Low 82.0 High 28.0 Low 36.0 Typical


August 13, 2012







School Comparison - Sequoia Choice School - Arizona Distance Learning School


School Name


Sequoia 


Choice School 


Arizona 


Distance 


Learning


Primavera 


Online


Address


323 N. Gilbert Rd


Suite 104


Mesa


2471 N. Arizona 


Ave. Chandler


School Type Charter
Charter 


(Alternative)


Distance from 


Charter Holder
N/A N/A


2012 AZ Learns A-F D C-ALT


Number of Students 626 3160


Free/Reduced Lunch 


Eligible
0% 0%


Grades Served K-12 9-12


AZ Learns Label Performing Plus Performing


AZ Learns A-F D N/A


Math Proficiency 47.4 30.8


Math Median Growth 


Percentile
38.0 Typical 20.0 Low


Reading Proficiency 77.9 76.6


Reading Median 


Growth Percentile
43.0 Typical 32.5 Low


August 13, 2012







School Comparison - Sequoia Choice - Star Performing Arts


School Name


Sequoia 


Choice - Star 


Performing 


Arts


Leading Edge 


Academy


Gilbert Early 


College, a 


Leading Edge 


High School


Neely 


Traditional 


Academy


Burk 


Elementary 


School


Gilbert Junior 


High School


Gilbert Arts 


Academy


Address
323 N. Gilbert Rd. 


Gilbert


415 N. Gilbert Rd. 


Gilbert


415 N. Gilbert Rd. 


Gilbert


321 W. Juniper 


Ave. Gilbert


545 N. Burk St. 


Gilbert


1016 N. Burk 


Gilbert


862 E. Elliot Rd. 


Gilbert


School Type Charter Charter Charter District District District Charter


Distance from 


Charter Holder
N/A .13 mi .13 mi .51 mi .57 mi 1.02 mi 1.13 mi


2012 AZ Learns A -F D (Small School) B A A A C B


Number of Students 122 141 137 830 485 690 194


Free/Reduced Lunch 


Eligible
0% 21% 0% 11% 52% 48% 40%


Grades Served K-12 K-6 7-12 K-6 K-6 7-8 K-6


AZ Learns Label Performing Plus Performing Plus Highly Performing Excelling Performing Plus Performing Plus Highly Performing


AZ Learns A-F C C A A C C N/A


Math Proficiency 46.8 69.2 62.5 93.9 66.7 64.5 67.7


Math Median Growth 


Percentile
26.0 Low 47.5 Typical 64.0 Typical 60.0 Typical 44.0 Typical 42.0 Typical 34.5 Typical


Reading Proficiency 74.2 83.1 76.8 98.9 78.5 77 88.7


Reading Median 


Growth Percentile
47.0 Typical 38.0 Typical 59.5 Typical 64.0 Typical 51.5 Typical 31.0 low 52.0 Typical


All Data Below is from 2011


August 13, 2012







School Comparison - Sequoia Choice - Star Performing Arts


School Name


Sequoia 


Choice - Star 


Performing 


Arts


Houston 


Elementary 


School


Oak Tree 


Elementary


Gilbert High 


School


Mesquite 


Elementary 


School - 


Gilbert


Edu-Prize


Patterson 


Elementary 


School


Address
323 N. Gilbert Rd. 


Gilbert


500 E. Houston 


Ave. Gilbert


505 W. Houston 


Gilbert


1101 E. Elliot Rd. 


Gilbert


1000 E. Mesquite 


St. Gilbert


580 W. Melody 


Ave. Gilbert


1211  E. 


Guadalupe Rd. 


Gilbert


School Type Charter District District District District Charter District


Distance from 


Charter Holder
N/A 1.21 mi 1.21 mi 1.41 mi 1.55 mi 1.57 mi 1.61 mi


2012 AZ Learns A -F D (Small School) B B B B A B


Number of Students 122 573 673 2740 608 1282 636


Free/Reduced Lunch 


Eligible
0% 34% 49% 25% 29% 0% 31%


Grades Served K-12 K-6 K-6 9-12 K-6 K-8 K-6


AZ Learns Label Performing Plus Highly Performing Highly Performing Excelling Performing Plus Excelling Excelling


AZ Learns A-F C B B B C A B


Math Proficiency 46.8 71.4 70.5 80.9 66 89.6 78.2


Math Median Growth 


Percentile
26.0 Low 51.0 Typical 49.0 Typical 53.0 Typical 32.0 Low 59.0 Typical 42.0 Typical


Reading Proficiency 74.2 84.2 84.7 92.1 83.7 94.9 91.1


Reading Median 


Growth Percentile
47.0 Typical 55.0 Typical 54.0 Typical 53.0 Typical 44.0 Typical 61.0 Typical 51.0 Typical


All Data Below is from 2011


August 13, 2012







School Comparison - Sequoia Choice - Star Performing Arts


School Name


Sequoia 


Choice - Star 


Performing 


Arts


Playa del Rey 


Elementary 


School


Learning 


Foundation - 


Gilbert


Harris 


Elementary 


School


Address
323 N. Gilbert Rd. 


Gilbert


550 N. Horne St. 


Gilbert


1120 S. Gilbert 


Rd. Gilbert


1820 S. Harris Dr. 


Mesa


School Type Charter District Charter District


Distance from 


Charter Holder
N/A 1.60 mi 1.88 mi 1.89 mi


2012 AZ Learns A -F D (Small School) A B B


Number of Students 122 615 310 510


Free/Reduced Lunch 


Eligible
0% 29% 46% 74%


Grades Served K-12 K-6 K-12 K-6


AZ Learns Label Performing Plus Highly Performing Performing Plus Highly Performing


AZ Learns A-F C B B A


Math Proficiency 46.8 70.5 64.1 76.2


Math Median Growth 


Percentile
26.0 Low 52.0 Typical 52.5 Typical 65.0 Typical


Reading Proficiency 74.2 88.3 84.1 84.2


Reading Median 


Growth Percentile
47.0 Typical 60.0 Typical 52.0 Typical 61.0 Typical


All Data Below is from 2011


August 13, 2012







School Comparison - Sequoia Choice - Village


School Name
Sequoia -


Village


Show Low 


High School


Snowflake 


High School


Blue Ridge 


High School


Address


982 Full House 


Lane Show Low


500 W. Old Linden 


Rd. Show Low


220 S. 2nd W. 


Snowflake, AZ 


85937


1200 W White 


Mountain Blvd 


Lakeside, AZ 


85929


School Type Charter District District District


Distance from 


Charter Holder
N/A 4.6 miles 12.8 miles 14.6 miles


2012 AZ Learns A-F C (Small School) B B C


Number of Students 202 764 736 870


Free/Reduced Lunch 


Eligible
0% 48% 39% 39%


Grades Served 9-12 9-12 9-12 9-12


AZ Learns Label Performing Performing
Highly 


Performing
Performing


AZ Learns A-F N/A C C C


Math Proficiency 33.3 63.4 60.7 58.6


Math Median Growth 


Percentile
51.5 Typical 54.0 Typical 49.0 Typical 41.0 Typical


Reading Proficiency 66.7 85.8 82.8 78.4


Reading Median 


Growth Percentile
43.5 Typical 53.0 Typical 51.0 Typical 46.0 Typical


All Data Below is from 2011


August 13, 2012
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Sequoia Choice Schools, LLLP - Entity ID 4329 


Schools: Sequoia Choice School Arizona Distance Learning School 


Sequoia Choice – Star Performing Arts 


Sequoia Choice - Village 


 


 


Renewal Executive Summary 


 


 
Sources of Evidence for this Document 


 
Pursuant to A.R.S. 15-183.I, a charter may be renewed for successive periods of twenty years. 


The Arizona State Board for Charter Schools (Board) has established a process for the renewal 


of a charter that is based on affirmative evidence in three areas: 


 


I. Success of the academic program, including academic achievement 


II. Viability of the organization, including fiscal management and compliance 


III. Adherence to the terms of the charter, including contract and legal compliance 


 


Evaluation of the charter holder's success in these three areas is based on a variety of 


information that w ill serve as sources of evidence in determining renewal of a charter. These 


sources include, but are not limited to:   


 


 Pupil achievement data 


 Independent financial audits 


 Five-year interval summary reviews 


 Site visit reports 


 Monitoring reports  


 Application package for renewal 


 


 
Profile  


 
Sequoia Choice Schools, LLLP operates three schools serving grades K-12.  


 


Graphs displaying the academic achievement for the past five years, if available, are provided 


on the next page.   
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Note: Except for the 2012 data point, this chart is based on data obtained from the ADE in Oct. 2011.  Proficiency and growth 


percentiles are only reported for FAY students. 


 
Note: Except for the 2012 data point, this chart is based on data obtained from the ADE in Oct. 2011.  Proficiency and growth 


percentiles are only reported for FAY students. 
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Note: Except for the 2012 data point, this chart is based on data obtained from the ADE in Oct. 2011.  Proficiency and growth 


percentiles are only reported for FAY students. 


 


 
Note: Except for the 2012 data point, this chart is based on data obtained from the ADE in Oct. 2011.  Proficiency and growth 


percentiles are only reported for FAY students. 
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I.  Success of the Academic Program 


 
At the time the charter holder became eligible for renewal, FY 2011 academic data for two of 


the schools operated by the charter holder met or demonstrated sufficient progress toward the 


Board’s level of adequate academic performance.  The graphs for both schools are included 


with this report.  The third school operated by the charter holder, opened in FY 2010, did not 


have any students who met the full academic year criteria and, as a result, the school did not 


have graphs for reading and math.  The charter holder was not required to submit a 


Performance Management Plan as a part of the renewal application. 


 


The FY 2012 letter grades, available through the Arizona Department of Education, are as 


follows for Sequoia Choice, LLLP: 


Local Education Agency (LEA): D 


Sequoia Choice School Arizona Distance Learning School: D 


Sequoia Choice - Star Performing Arts: Small School: D 


Sequoia Choice - Village: Small School: C 


 


 
II. Viability of the Organization 


 
Because the charter holder’s fiscal year 2011 financial statements were prepared assuming the 


organization will continue as a going concern
1
 and because the fiscal year 2011 audit identified 


negative partners’ capital at the end of the year, the charter holder was required to complete 


the Renewal Budget Plan and submit the Financial Sustainability Narrative and supporting 


evidence. Required submissions for the charter holder’s Financial Sustainability portion of the 


Detailed Business Plan Section of the application and the applicable checklist are included in 


the charter holder’s portfolio. The checklist completed by staff identifies whether the required 


elements of the Detailed Business Plan were addressed. 


 


The graph below shows the charter holder’s actual 100
th
 day average daily membership (ADM) 


for fiscal years 2007 through 2011, the fiscal year 2012 ADM as of June 11, 2012 and projected 


ADM through 2015. Projections were provided by the charter holder as part of the Renewal 


Budget Plan. The ADM included in the Renewal Budget Plan for fiscal year 2012 is 


approximately 92.5 ADM lower than reports available through the Arizona Department of 


Education’s (ADE) website. 


 


                                                 
1
 “Going concern” is the idea that an organization will continue to engage in its activities for the foreseeable future. 


If the auditor doubts that the organization will exist for at least the next year, the auditor’s report would include a 


paragraph indicating this, as was the case for Sequoia Choice Schools, LLLP. 
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As indicated in the graph above, after four years of increases, the charter holder’s ADM 


declined in fiscal year 2011. In fiscal year 2012, the charter holder experienced an 


approximately 13% increase in its ADM. Although the Renewal Budget Plan projects an 


increase in ADM from fiscal year 2012 to fiscal year 2013, using the actual ADM obtained 


through ADE’s website, the projected ADM for fiscal year 2013 is about 1% lower than the 


current fiscal year 2012 ADM. For fiscal years 2014 and 2015, the charter holder is projecting 


annual ADM growth of 2%. 


 


In reviewing the five most recent audits (2007-2011), the fiscal year 2011 audit was the only 


one in which the charter holder ended the year with negative partners’ capital. In the previous 


four years, the charter holder’s revenue had exceeded expenses by amounts ranging from 


$8,317 to $118,187. In fiscal year 2011, expenses exceeded revenues by $453,139. After a 


decrease in fiscal year 2012, the Renewal Budget Plan projects partners’ capital to increase 


annually in fiscal years 2013 and 2015. Between fiscal years 2007 and 2011, the charter 


holder’s ending cash has grown from $181,696 to $1,876,867. As of June 30, 2011, the charter 


holder did not have sufficient cash or other readily available resources [$2,237,403] to satisfy 


obligations due within the next year [$2,917,702]. Approximately 90% [$2,665,998] of the 


charter holder’s current liabilities represents an amount due to the ADE based on adjustments 


identified through the annual statewide recalculations.
 2
 For a summary of the overpayments 


identified in fiscal years 2010 and 2011 and the charter holder’s arrangements with ADE to 


repay the funds, please see the table below: 


 
 


Fiscal Year 


Total Statewide 


Recalculation Adjustment 


 


Repaid in FY2011 


 


Repaid in FY2012 


 


To Be Repaid in FY2013 


2010 $1,165,097.54 $400,000 $765,097.54 n/a 


2011 $1,900,900.50 n/a $380,180.10 $1,520,720.40 


 


In the Financial Sustainability Narrative, the charter holder discusses recent efforts to reduce 


expenses, which have included reducing staff and lease costs for school and office space, and 


                                                 
2
 The statewide recalculation is a process that ADE performs to provide final ADM figures for the fiscal year. 
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to increase marketing efforts. Additionally, the narrative states, “ A foundational challenge 


facing Sequoia Choice in recent years has been that the school was owned 50% / 50% by two 


partners whose visions for the mission and direction of the school had become very different 


over time.”  The partners have entered into an agreement for one partner to purchase the other 


partner’s interest. According to the narrative, this transaction will allow the school to “ move 


more efficiently towards additional cost-cutting and revenue-creating measures” , including 


changing the school from a for-profit entity to a 501(c)(3).  


 


 
III. Adherence to the Terms of the Charter 


 
A.  Compliance Matters Requiring Board or Other Agency Action


3
  


 


On April 14, 2010, the Arizona Department of Education (ADE) issued an ADM audit report for 


Sequoia Choice – Arizona Distance Learning. ADE’s audit reviewed fiscal years 2006, 2007 and 


2008 and identified that the charter holder incorrectly reported attendance hours and improperly 


classified dual enrollment classes. The audit identified both instances of overstatement and 


understatement of ADM, but overall determined that the errors resulted in the charter holder’s 


ADM being understated by a total of 7.057 and the charter holder not receiving the appropriate 


amount of funding for the three fiscal years audited. According to ADE’s audit report, the net 


understatement and corresponding funding adjustment by fiscal year are found in the table 


below. During fiscal year 2011, the charter holder received the $32,987.92 from ADE. 


 


 
 FY2006 FY2007 FY2008 Total 


 Overstated 


ADM 


 


Amount 


Overstated 


ADM 


 


Amount 


Overstated 


ADM 


 


Amount 


Overstated 


ADM 


 


Amount 


Hours 6.353 $34,940.62 33.394 $188,741.64 (57.345) ($317,655.88) (17.598) ($93,973.62) 


Dual Enrollment 1.404 $7,602.20 4.133 $23,741.21 5.004 $29,642.29 10.541 $60,985.70 


Totals 7.757 $42,542.82 37.527 $213,482.85 (52.341) ($288,013.59) 7.057 ($32,987.92) 


 


B.  Other Compliance Matters
4
  


 


In November 2011, ADE Exceptional Student Services notified the charter holder of partial 


compliance in some areas with regard to specific regulations for Part B, Individuals with 


Disabilities Education Act (IDEA), and the Arizona Revised Statutes.  The compliance issues 


were reported by ADE as resolved in January, 2012. 


 


The fiscal year 2008 audit identified an issue that required a corrective action plan (CAP). 


Specifically, the audit indicated that based on the schedules provided by the charter holder, it 


could not be determined whether base salaries for teachers have supplanted Classroom Site 


Fund (CSF) monies. The charter holder submitted a satisfactory CAP. 


 


For the previous five fiscal years, the charter holder has failed to submit its Annual Financial 


Report and Budget for one or more years. 


 


                                                 
3
 For more information about the areas of compliance reviewed for this section, please see the “Renewal Guide”. 


4
 For more information about the areas of compliance reviewed for this section, please see the “Renewal Guide”. 
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C. Charter Holder’s Organizational Membership 


 


Because the organizational membership on file w ith the Board was consistent w ith the 


information on file w ith the Arizona Corporation Commission, the charter holder was not 


required to submit the charter holder’s Organizational Membership portion of the Detailed 


Business Plan Section.  


 


 
Board Options 


 
 


Option 1: The Board may approve the renewal.  The following language is provided for 


consideration:  Renewal is based on consideration of academic, fiscal and contractual 


compliance of the charter holder.  In this case, there is a record of academic performance that 


does not meet the Board’s level of adequate academic performance.   There is also a record of 


past contractual noncompliance which has been reviewed.  With that taken into consideration 


as well as all information provided to the Board for consideration of this renewal application 


package and during its discussion with representatives of the charter holder, I move to approve 


the request for charter renewal and grant a renewal contract to Sequoia Choice Schools, LLLP. 


 


Option 2: The Board may deny the renewal. The following language is provided for 


consideration: Based upon a review of the information provided by the representatives of the 


charter holder and the contents of the application package which includes the academic 


performance, the fiscal compliance, and legal and contractual compliance of the charter holder 


over the charter term, I move to deny the request for charter renewal and to not grant a 


renewal contract for Sequoia Choice Schools, LLLP. Specifically, the charter holder, during the 


term of the contract, failed to meet the obligations of the contract or failed to comply with state 


law when it: 


1. Failed to provide a learning environment that improves pupil achievement in 


accordance with A.R.S. §15-181;  


2. Other specific reasons the Board may have found during its consideration including…  


 
Option 3: The Board may deny the renewal unless certain provisions are included. Staff 


recommends the following language provided for consideration:  


I move that, based upon a review of the information provided by the representatives of the 


charter holder and the contents of the application package which includes the academic 


performance, the fiscal compliance, and legal and contractual compliance of the charter holder 


over the charter term, the Board has sufficient basis to deny the request of Sequoia Choice 


Schools, LLLP for the renewal of its charter on the following grounds:  


1. Failed to provide a learning environment that improves pupil achievement in 


accordance with A.R.S. §15-181;  


2. Other specific reasons the Board may have found during its consideration including…  


 


All that taken into consideration, the Board will grant a renewal contract that includes a 


performance management plan that, when reviewed by staff using the evaluation instrument, 


demonstrates a well described plan with a timeline that includes implementation beginning in 


the fall of the 2012-2013 school year.  
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If Sequoia Choice Schools, LLLP is unwilling to agree to these provisions and a performance 


management plan as described is not received within 20 business days of today’s date, then it 


is the Board’s decision that Sequoia Choice Schools, LLLP’s request for renewal of its charter 


be denied for the reasons already specified.           





