AGENDA ITEM:  Compliance Matters – Scottsdale Horizons Charter School
Issue
The Board tabled its consideration of issuing a Notice of Intent to Revoke Charter for Scottsdale Horizons Charter School at the August 2010 meeting.  
Background

On May 10, 2010, the Board voted to withhold 10% of Scottsdale Horizons Charter School’s monthly State aid apportionment for failure to report student attendance data in accordance with A.R.S. §§ 15-185(B)(2), 15-901 and 15-902. Additionally, the Board found that there was a basis on which to revoke the charter contract for Scottsdale Horizons Charter School, but given the fact that the charter holder’s renewal application would be considered in July, the Board decided it should proceed with the withholding in May, but not issue a Notice of Intent to Revoke the Charter until after a determination to renew the charter has been made.  At that same meeting, the Board did issue a Notice of Intent to Revoke the Charter of Back to Basics School, a separate entity with a corporate board comprised of the same individuals.  The hearing is set for October 26 and 27.  
On July 12, 2010, the Board voted to deny the request for charter renewal and to not grant a renewal contract for Scottsdale Horizons Charter School. In its motion the Board stated that the charter holder, during the term of the contract, failed to meet the obligations of the contract or failed to comply with federal or state law when it:

1.
Failed to provide a learning environment that will improve pupil achievement in accordance with A.R.S. § 15-181(A) and failed to include a Performance Management Plan that demonstrates a viable plan for improving pupil achievement in accordance with the requirements of the renewal application;  

2.
Failed to comply with federal or state laws relating to the education of children with disabilities in accordance with A.R.S. § 15-183(E)(7);

3.
Failed to comply with the fingerprinting requirements in accordance with 15-183(C)(4); and

4.
Failed to timely submit the annual financial audit in accordance with A.R.S. §§ 15-183(E)(6) and 15-914.The Board also asked staff to place Scottsdale Horizons Charter School on the next Board meeting agenda for consideration of a Notice of Intent to Revoke the charter contract.
On July 26, 2010, Scottsdale Horizons Charter School requested a formal hearing on the Board’s action denying the request for charter renewal.  The hearing is set for December 6, 7 and 8, 2010.  
At the August 9, 2010 board meeting, the Board received information to determine whether evidence existed that Scottsdale Horizons Charter School was in breach of one or more provisions of its charter contract, federal, state, or local laws, including but not limited to, failing to report student attendance data in accordance with A.R.S. §§15-185(B)(2), 15-901 and 15-902.  The staff report from the August 9, 2010 board meeting provides additional information on this compliance matter.  Deanna Rader, attorney for Scottsdale Horizons Charter School and Back to Basics School, provided the Board with information regarding the charter holder’s exploration of a succession and transition plan for the charters to another charter operator as an efficient means to take care of the students.  Ms. Rader stated that the issuance of a notice of intent to revoke could interfere with the school’s ability to implement such a plan and asked the Board to table any action until a future meeting. In responding to the Board’s question with regard to the progress to such a plan, Ms. Rader stated that the interested party is also a client and is currently reviewing the financial status of the school.  The item was tabled. 
In reviewing the academic performance of Scottsdale Horizons Charter School’s two schools, Peoria Horizon’s student performance on AIMS Math has continually declined from 2007 – 2010 by an average of 11% per year.  The number of students who scored a Falls Far Below increased in 2010 by 25%, which equates to 47% of the students taking the 2010 AIMS Math scoring in the Falls Far Below category.  In addition, a comparison to the state average shows Peoria Horizon’s math scores from 2007- 2010 ranging from 15% to 38% lower.  Most notably, Peoria Horizon’s 2010 AIMS Math scores are 38% lower than the 2010 state average.  The table below displays the comparison data and the failure to improve pupil achievement in math.
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As of September 1, 2010, the Board has engaged in settlement discussions with Back to Basics School and Scottsdale Horizons Charter School.  
Board Options

1. The Board may take no further action at this time. Under this option, the current withholding will remain in effect until Scottsdale Horizons Charter School submits a satisfactory corrective action plan that meets the requirements specified in A.R.S. 15-185(H) and the Board’s May 10, 2010 motion.  Additionally, the hearing on the denial of the request for renewal of the charter will proceed as scheduled.  

2. The Board may vote to issue a Notice of Intent to Revoke the charter contract of Scottsdale Horizons Charter School for failing to report student attendance data in accordance with A.R.S. §§ 15-185(B)(2), 15-901 and 15-902 and failing to provide a learning environment that will improve pupil achievement in accordance with A.R.S. § 15-181(A). 

· Within 48 hours of receipt of the Notice the charter operator shall notify staff and parents/guardians of registered students of the Notice of Intent to Revoke and the Notice of Hearing and provide a school location where the copy may be reviewed;
· Within 20 days of receipt of the Notice the charter operator shall provide copies of all correspondence and communications used to comply with the preceding provision; and
· Within 20 days of receipt of the Notice the charter operator shall provide the Board with the names and mailing addresses of parents/guardians of all students registered with the school. 
Staff Recommendation

Option 1.
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