AGENDA ITEM: Consent Agreement for the VVoluntary Surrender and Termination of the
Charter Contract for Arizona Upgrade Academy, Inc.

Background Information

Arizona Upgrade Academy, Inc., an Arizona non-profit corporation, operates Arizona Upgrade
Academy in Cottonwood, Arizona, and serves approximately 13 students in grades 5-8. The
Board entered into a contract with Arizona Upgrade Academy, Inc. on May 21, 2004.

On July 2, 2010, staff received the Voluntary Surrender and Termination of the Charter Contract
for Arizona Upgrade Academy, Inc. to be effective June 30, 2010 due to low enrollment and
budget cuts. The Charter Holder provided minutes approving the terms of the Consent
Agreement for the Voluntary Surrender and Termination of the Charter.

Board Options
1. Accept the terms of the Consent Agreement for the VVoluntary Surrender and Termination
of the Charter Contract for Arizona Upgrade Academy, Inc.;

2. Reject the terms of the Consent Agreement for the VVoluntary Surrender and Termination

of the Charter Contract for Arizona Upgrade Academy, Inc.

Staff Recommendation:
Option 1: Accept the terms of the Consent Agreement for the VVoluntary Surrender and
Termination of the Charter Contract for Arizona Upgrade Academy, Inc.

July 12, 2010 Board Meeting
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Arizona State Board for Charter Schools

Attn: Heather Kelley

Contracts & Administrative Services Manager
1700 W. Washington 5t #164

Dear Ms. Kelley.

This letter is to inform you that the Arizona Upgrade Academy Inc. board voted to surrender its
charter as of June 30, 2010 due to budget cuts and low student enroliment for the school year
2010-2011. We therefore agree to the consent agreement for voluntary surrender and
termination of the charter contract. All items mentioned in the agreement which are my
responsibility will be fulfilled by July 15, 2010,

My home address is 638 S. 3" Drive, Cottonwood, AZ 86326. My cell phone number is
(928)274-2084,

I greatly appreciate the work done by Arizona State Board for Charter Schools in our hehalf,
Particularly, I appreciate the help of the ASBCS staff during our 6 vears as a charter school.

Sincerely,

Py 244

Allen Smithson
Director



BIEFORE THE ARIZONA STATE BOARD
FOR CHARTER SCHOOLS

Fa the matier ol®
CONSENT AGREEMENT FOR

.:\R{ZON;\ VPGRADE ACADEMY, VOLUNTARY SURRENDER AND
INC. | TERMINATION OF THE

(& noti-proht caerporation} CHARTER CONTRACT

and

ARIZONA UPGRADE ACADEMY

{a charter school)

This Agreement is entered into by Arizona Upgrade Academy, Inc., by and through
its authorized agent, and the Arizona State Board for Charter Schools, by and through its
authorized representatives, and provides the following terms and agrecment:

L Arizona Upgrade Academy (“School”) is a charter school established pursuant
o Arizona Revised Statutes (CARS.) § 15-181 ef seq,

2. The Charter Tor the School is held by Arizona Upgrade Academy, Inc, (“Charter
Operater™), a non-prolit corporation, organized under the laws of the stale of Arizona.
The Arizona Stale Bowrd for Charter Schools (“Board”) is the Charter Operator’s sponsor,

3. The charter contract was signed by Allen Smithson, as the person authorized 1o
sign for the Charter Operator.

4. Pursoant o AR § 15-183 and the Charter Contract, the Board sponsors the
Charter Operator 1o opurate one School site to serve students in grades five through eight.

5. The Charter Conlract was executed on May 21, 2004,
6. The Charter Operator voluntarily tenders and surrenders its Charter Contract to
its sponsar, the Board, with the intent to voluntarily terminate its Charter Contract

effective June 30, 2010 tor the purpose of further performance.

8. The Charter Operator shall mail a complete copy of each student’s educational
record to the student’s parent or legal guardian.



Y. The Charter Upcerator shall notify the Board of the location of the student
records of the School no later than July 16, 2010,

L0, The Charter Operator agrees that all necessary student level data hasg been
submitted to the Arizona Department of Education through the Student Accountubility
Information System ("SAIS™),

LE The Charter Operator is entitled to receive state equatization assistance funds
for the 2009-2010 school year to which it is entitled under the schoo!l funding formuia
provided in Arizona v, but no move.

12, The Charter Operator is entitled to receive Classroom Site Funds for the 2009-
2010 schoof vear to which i is entitled under the provisions of Arizona law, bit no marc.

13, The Charter Operator agrees to refund any overpayment ol state cqualization
assistance (unds in the ainount determined by the Arizona Department of Education in the
manneyr directed by the Arizona Department of Education.

H The Charter Operator agrees to refund any overpayment of Classroom Site
Funds monics in the ameunt determined by the Arizona Department of Education in the
manner directed by the Arvizona Department of Education,

5. The Charter Operator agrees to subniit any outstanding grant reports and (o
refund any outstinding grant monies or allocation of education funds to the Arizena
Department ol Education in the manner directed by the Arvizona Department of Education.

16. The Charter Operator shall expend the Classroom Site Funds in & manner
consistent with ils infent as specified in ALRS. § 153-977.

[7. The Charter Opecator shall expend the Instructional Improvement Funds in a
manner consistent with its mtent as specified in ALR.S. § 15-979.

I8, The oard aceepts the surrender of the Charter Contract of Arizona Upgrade
Academy, Inc. for the operation of Arizona Upgrade Academy.

19, The Charter Conrract belween the Board and Arizona Upgrade Academy, Ine.
for the aperation ol Arizon: Upgrade Academy is terminated effective June 30, 2010 for
the purposes ol Turther performance.

20, This Agrcement is not binding on either party until both the Board and the
Charter Operator’s Governing Board accept it by a majority vote at a public meeting. This
Agreement s citective inunediately upon its approval and execution by the authorized
representatives of the Board for Arizona Upgrade Academy, lnc. and the Board.



21 e Board rejects this Agreement or any part ol it, then this Awrcement is
nulb and voud. and not binding on the Charter Operator or the Board.

220 Arizona Upgrade Academy, Inc. understands that it has the Jegal right to
consult with un attorney prior {o entering into Lthis Agreement.

23 Lach party shall be responsible for its own attorneys’ fees and costs in this
matter.
Arizona Upgrade Acadenty, Ine.

P
Executed this 77 ad tay of Tty 2010,

Allen Smithsony s Churter Representative and authorized signer Tor Arizena Upgrade
Academy, lnc.

The Arizona State Board Tor Charter Schools

Executed this _tay of 2010,

By
Norm Butler. resident of the Arizona Stale Board for Charter Schools
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Arizona Uporade Academy Ine, Meeting Minutes

Meeting minutes fur the Arizona Upgrade Academy Ine. board meeting on Thursday July 1, 26010, This
meeting started at 9:00wm and adjourned at 9:05am.  This meeting was tape recorded. The agenda for
this meeting was posted in the front window at 327 S. 15" St. on Wednesday June 30, 2010 at $:00am.
Roll call: Allen Smithson, Richard Petterssen. Note that Allen Smithson and Richard Pettersson are the
only board members of Arizona Upgrade Academy Ine. (The charter holder). Mr. Smithson ealled roll,
read the agenda aloud. and asked for discussion of any of the agenda items. Mr. Smithson asked for
discussion of agenda items. There was none. Mr. Pettersson made a motion to approve the agreement
with ASBCS to surrender the charfer. My, Smithson seconded the motion. I passed unanimously.

M. Smithson made a motion to sdjourn. Mr Pettersson seconded the motion and the meeting was
adjonrned at 9:05 Below is a copy ol the meeting agenda.

Agenda
Date Thursday July 1, 2010 Time: 9:00AM
Location: 327 S. 15" Street Cottonwood, AZ
Cull in number 1-866-482-6958  Pass Code = 1468492
Call to Order;
Roll Call:

Public Comments: s peakers are Tronted to theee minutes agl @ sotad time set aside for comments is 12 minuies. Those who wish 10
|
speak are asked o il outa pubbe comuent cind and give it w a board member. Pieose note: Boaed members may not respond during the meeling

Lo lopies noi on the sgevdiog

1. Approval the agreement with ASBCS to surrender charter.

Minutes approved by

O /4 D/ '

Allen Smithson (irector) ate
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